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To the General Assembly of HSBC Bank A.S.;
Introduction

We have reviewed the unconsolidated balance sheet of HSBC Bank A.S. (“the Bank™) at 31 March 2019
and the related unconsolidated statement of profit or loss, unconsolidated statement of profit or loss and
other comprehensive income, unconsolidated statement of changes in shareholders’ equity, unconsolidated
statement of cash flows and a summary of significant accounting policies and other explanatory notes to the
unconsolidated financial statements for the three-month-period then ended. The Bank Management is
responsible for the preparation and fair presentation of interim financial information in accordance with the
Banking Regulation and Supervision Agency (“BRSA”) Accounting and Financial Reporting Legislation”
which includes “Regulation on Accounting Applications for Banks and Safeguarding of Documents”
published in the Official Gazette no.26333 dated 1 November 2006, and other regulations on accounting
records of Banks published by Banking Regulation and Supervision Agency and circulars and
interpretations published by BRSA and Turkish Accounting Standard 34 “Interim Financial Reporting” for
those matters not regulated by the aforementioned regulations. Our responsibility is to express a conclusion
on these interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410, “Limited
Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of
interim financial information consists of making inquiries, primarily of persons responsible for financial
reporting process, and applying analytical and other review procedures. A review of interim financial
information is substantially less in scope than an independent audit performed in accordance with the
Independent Auditing Standards and the objective of which is to express an opinion on the financial
statements. Consequently, a review of the interim financial information does not provide assurance that the
audit firm will be aware of all significant matters which would have been identified in an audit. Accordingly,
we do not express an opinion.
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Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
unconsolidated financial information do not present fairly in all material respects the financial position of
HSBC Bank A.S. at 31 March 2019 and the results of its operations and its cash flows for the three-month-
period then ended in accordance with the BRSA Accounting and Financial Reporting Legislation.

Report on other regulatory requirements arising from legislation

Based on our review, nothing has come to our attention that causes us to believe that the financial
information provided in the accompanying interim report in Section Seven, is not consistent with the
reviewed financial statements and disclosures in all material respects.

Other Matter

The unconsolidated financial statements of the Bank as of 31 December 2018 were audited and
unconsolidated financial statements for the three-month period ended 31 March 2018 of the Bank were
reviewed by another independent audit firm and this audit firm expressed an unqualified opinion and
conclusion in their audit report dated 21 February 2019 and review report dated 11 May 2018 respectively.

Additional Paragraph for Convenience Translation

The effects of differences between accounting principles and standards explained in detail in Section Three
and accounting principles generally accepted in countries in which the accompanying unconsolidated
financial statements are to be distributed and International Financial Reporting Standards (“IFRS”) have not
been quantified in the accompanying unconsolidated financial statements. Accordingly, the accompanying
unconsolidated financial statements are not intended to present the financial position, results of operations
and changes in financial position and cash flows in accordance with the accounting principles generally
accepted in such countries and IFRS.

Giiney Bagimsiz Denetim ve Serbest Muhasebeci Mali Miisavirlik Anonim Sirketi

) A’méen?ber firm of Ernst& Y oung Global Limited

: ’amla Harman ~
Pm't_rle_:_r, SMMM

Istanbul, 13 May 2019
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CONVENIENCE TRANSLATION OF PUBLICLY ANNOUNCED UNCONSOLIDATED
FINANCIAL STATEMENTS AND REVIEW REPORT
ORIGINALLY ISSUED IN TURKISH, SEE IN NOTE I. OF SECTION THREE

UNCONSOLIDATED FINANCIAL REPORT OF HSBC BANK A.S.
AS OF AND FOR THE THREE MONTH PERIOD ENDED MARCH 31, 2019

Address of Bank’s Headquarters : Biiyiikdere Caddesi No 128 Esentepe, Sisli
34394, istanbul

Telephone/Fax :(0212) 376 40 00 / (0212) 336 29 39

Web-site : www.hsbc.com.tr

Contact E-mail Address : hsbchaberlesmemerkezi@hsbc.com.tr

The unconsolidated financial report for the three month period prepared in accordance with Communiqué on the
Financial Statements and the Related Disclosures and Footnotes to be Publicly Announced as regulated by Banking
Regulation and Supervision Agency, is comprised of the following sections:

GENERAL INFORMATION ABOUT THE BANK

UNCONSOLIDATED INTERIM FINANCIAL STATEMENTS OF THE BANK
EXPLANATIONS ON ACCOUNTING POLICIES APPLIED IN THE RELATED PERIOD
INFORMATION ON FINANCIAL STRUCTURE AND RISK MANAGEMENT OF THE BANK
EXPLANATORY DISCLOSURES AND FOOTNOTES ON UNCONSOLIDATED FINANCIAL
STATEMENTS

INDEPENDENT AUDITOR’S LIMITED REVIEW REPORT

INTERIM ACTIVITY REPORT

The unconsolidated financial statements for the three month period and related explanations and footnotes in this report
are prepared in accordance with the Regulation on Banks’ Accounting Applications and Principles and Procedures
Concerning the Preservation of Documents, Turkish Accounting Standards, Turkish Financial Reporting Standards and
annexes interpretations thereof and are denominated as TL thousand unless otherwise specified, are held to subject to
independent limited review and are presented enclosed.

«

Kervanci Bur¢in Ozan
Financial Reporting

Assistant General

Hamit Aydogan
Vice President of the
Executive Board

Manager
Robert Adrian Underwood Nesllhan Erkazanci
Head of Member of
Audit Committee Audit Committee

Information about the responsible personnel whom questions may be asked:

Name-Surname/Title : Burcu Eker/Manager

Tel :(0212) 376 4157

Fax :(0212) 376 4912
HSBC Bank A.S.

Sicil Numarasi: Istanbul Ticaret Sicil Mudurligi: - 268376

Ticaret Unvani: HSBC Bank A.S.

Sirket Merkezi: Esentepe Mah. Blylikdere Cad. No: 128 Sigli 34394 istanbul

Sicile Kayith Oldugu Yer: Esentepe Mah. Biyiikdere Cad. No: 128 Sigli 34394 istanbul - istanbul Ticaret Sicil Md.
Web Adresi: www.hsbc.com.tr

Irtibat Bilgileri Tel: 0212 376 40 00 Fax: 0212 336 29 39/ 336 26 38 / 336 21 41 /336 22 60
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CONVENIENCE TRANSLATION OF PUBLICLY ANNOUNCED
UNCONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED
IN TURKISH, SEE IN NOTE 3.1

HSBC BANK A.S.

NOTES TO UNCONSOLIDATED FINANCIAL STATEMENTS AT 31 MARCH 2019

(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (“TL”).)

SECTION ONE
GENERAL INFORMATION ABOUT THE BANK

BANK’S FOUNDATION DATE, START-UP STATUS, HISTORY REGARDING THE
CHANGES IN THIS STATUS

It has been approved by the decision of the Council of Ministers dated 27 June 1990 and numbered
90/644 that HSBC Bank A.S. (“The Bank) was established to conduct banking activities and the
articles of association published in the Official Gazette No. 2611 dated 18 September 1990. The Bank
is a foreign-capitalized bank which has been registered in accordance with the Law on Encouraging
Foreign Investments numbered 6224. On 20 September 2001, the ‘Share Sales Agreement’ regarding
the sale of all shares of Demirbank T.A.S., which was under in Saving Deposit Insurance Fund, was
signed by the Bank’s main shareholder HSBC Bank Plc. According to this agreement, the required
procedures shall be completed by 31 October 2001 and all shares of the Demirbank T.A.S., together
with a part of the assets and liabilities shall be transferred to HSBC Bank Plc on 31 October 2001. In
14 December 2001, Demirbank T.A.S. and the Bank merged under the name of HSBC Bank Anonim
Sirketi and continued its activities. Based on the approval of the Banking Regulation and Supervision
Agency dated 21 June 2017, 10,01% share of HSBC Bank Plc.'s 100% ownership of the Bank’s capital
was transferred to HSBC Bank Middle East Limited and remaining 89,99% share of HSBC Bank Plc.
was transferred to HSBC Middle East Holdings B.V. through share transfer agreement dated 29 June
2017.

EXPLANATION ABOUT THE BANK’S CAPITAL STRUCTURE, SHAREHOLDERS OF THE
BANK WHO ARE IN CHARGE OF THE MANAGEMENT AND/OR AUDITING OF THE
BANK DIRECTLY OR INDIRECTLY, CHANGES IN THESE MATTERS (IF ANY) AND THE
GROUP THAT THE BANK BELONGS TO

As of 31 March 2019, the Bank’s nominal capital amounting to TL 652.290 is dividend to
65.229.000.000 shares with a nominal value of TL 0,01. Based on the approval of the Banking
Regulation and Supervision Agency dated 21 June 2017, 10,01% share of HSBC Bank Plc.'s 100%
ownership of the Bank’s capital was transferred to HSBC Bank Middle East Limited and remaining
89,99% share of HSBC Bank Plc. was transferred to HSBC Middle East Holdings B.V. through share
transfer agreement dated 29 June 2017. As of 31 March 2019 there has been no changes regarding the
Bank’s capital structure and shareholders of the Bank who are in charge of the management or auditing
of the Bank directly or indirectly.
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NOTES TO UNCONSOLIDATED FINANCIAL STATEMENTS AT 31 MARCH 2019

(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (“TL”).)

1. EXPLANATION ON THE BOARD OF DIRECTORS, MEMBERS OF THE AUDIT

COMMITTEE, PRESIDENT AND EXECUTIVE VICE PRESIDENTS, IF AVAILABLE,

SHARES OF THE BANK THEY POSSESS AND THEIR AREAS OF RESPONSIBILITIES

Title Name Responsibility Education
Chairman of the Board: David Gordon ELDON Chairman Undergraduate
Vice President of the Executive 3
Board: Hamit AYDOGAN Deputy Chairman Undergraduate
Board of Directors: Siileyman Selim KERVANCI Member, CEO Graduate
Robert Adrian UNDERWOOD  Member Undergraduate
Mehmet Gani SONMEZ Member Undergraduate
Edward Michael FLANDERS Member Undergraduate
Neslihan ERKAZANCI Member Undergraduate
Georges EL HEDERY Member Graduate
CEO: Siileyman Selim KERVANCI CEO Graduate
Head of Internal Audit: Umut PASIN Head of Internal Audit Undergraduate
Deputy CEO: Riighan CANDAR Technology and Services Graduate
Executive Vice Presidents: Anthony WRIGHT Credit and Risk Graduate
Yigit ARSLANCIK Corporate and Investment Banking  Graduate
Ayse YENEL Retail Banking Undergraduate
Burgin OZAN Finance Undergraduate
Riighan CANDAR 3 Technology and Services Graduate
Funda TEMOCIN AYDOGAN  Human Resources Undergraduate
Ibrahim Namik AKSEL Treasury and Capital Markets Graduate
Audit Committee: Robert Adrian UNDERWOOD  Head of the Audit Committee Graduate
Neslihan ERKAZANCI Member of the Audit Committee Undergraduate

The individuals mentioned above do not possess any share of the Bank.
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AV

VI.

VII.

VIII.

INFORMATION ON INDIVIDUALS OR INSTITUTIONS OWNING THE PREFERRED
SHARES OF THE BANK

Share Amounts Share Paid-in capital Unpaid
Name/Commercial Title (Nominal) (*) Percentages (Nominal) (*) Portion
HSBC Middle East Holdings B.V. 586.995.771 89,99% 586.995.771 -
HSBC Bank Middle East Limited 65.294.226 10,01% 65.294.226 -

(*)  The amounts are expressed in full TL.

SUMMARY INFORMATION ON THE BANK’S ACTIVITIES AND SERVICES

The Bank’s activities in accordance with related regulations and the articles of association of the Bank
summarized are as follows;

- To accept all kinds of deposits both in Turkish Lira and in foreign currency,

- To provide funds in Turkish Lira and foreign exchange, for own use or as an intermediary,

- To launch cash and non-cash loans,

- To perform discount and purchase activities,

- To perform order transmissions brokerage, transactions brokerage, portfolios brokerage, restricted
custody and general custody activities in accordance with Capital Markets regulations,

- To perform factoring activities,

- To perform payment services.

In addition to regular banking operations in accordance to the articles of association, the Bank also
provides insurance intermediary services as an agency of Axa Sigorta, Zurich Sigorta, Allianz Hayat ve
Emeklilik, Allianz Sigorta, Gulf Sigorta, Euler Hermes and Anadolu Hayat Emeklilik, and JLT Sigorta
ve Brokerlik through its branches and investment intermediary services, also undertaking the role of
steering customers for portfolio sharing as an agent for transmitting orders of HSBC Yatirim.

As of 31 March 2019, the Bank has 82 branches dispersed throughout the country
(31 December 2018: 82 branches).

As of 31 March 2019, the number of employees of the Bank is 2.152 (31 December 2018: 2.205).
OTHER MATTERS

Unless otherwise stated, the financial statements and explanations and notes regarding the financial
statements have been prepared in thousands of Turkish Lira.

DIFFERENCES BETWEEN THE COMMUNIQUE ON PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS OF BANKS AND TURKISH ACCOUNTING
STANDARDS AND SHORT EXPLANATION ABOUT INSTITUTIONS SUBJECT TO FULL
CONSOLIDATION METHOD OR PROPORTIONAL CONSOLIDATION AND
INSTITUTIONS WHICH ARE DEDUCTED FROM EQUITY OR NOT INCLUDED IN THESE
THREE METHODS

Due to differences between the Communiqué on Preparation of Consolidated Financial Statements of
Banks and Turkish Accounting Standards, the non-financial associates, HSBC Odeme Sistemleri ve
Bilgisayar Teknolojileri Basin Yayin ve Miisteri Hizmetleri A.S$. are not consolidated in the
consolidated financial statements prepared in accordance with TAS based on line-by-line method. The
Bank’s subsidiary HSBC Yatirim ve Menkul Degerler A.S. is included in the scope of consolidation by
line-by-line method.

THE EXISTING OR POTENTIAL, ACTUAL OR LEGAL OBSTACLES ON THE TRANSFER
OF SHAREHOLDERS’ EQUITY BETWEEN THE PARENT BANK AND ITS SUBSIDIARIES
OR REIMBURSEMENT OF LIABILITIES

None.
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VI.

SECTION TWO
UNCONSOLIDATED FINANCIAL STATEMENTS
Balance Sheet
Statement of Off - Balance Sheet
Statement of Profit or Loss
Statement of Profit or Loss and Other Comprehensive Income
Statement of Changes in Shareholders’ Equity

Statement of Cash Flows



CONVENIENCE TRANSLATION OF PUBLICLY ANNOUNCED
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HSBC BANK A.S.

UNCONSOLIDATED BALANCE SHEET AS OF 31 MARCH 2019
(STATEMENT OF FINANCIAL POSITION)

(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (“TL”).)

SECTION TWO
UNCONSOLIDATED FINANCIAL STATEMENTS

l. BALANCE SHEET

Note Reviewed
Current Period

(Section 31.03.2019
ASSETS Five 1) TL FC Total
l. FINANCIAL ASSETS (NET) 1.919.599 :11.895.652 i13.815.251
1.1 Cash and Cash Equivalents 1.128.335:10.814.054 i11.942.389
1.1.1 Cash and Balances with Central Bank (I-a) 110.131} 3.531.360; 3.641.491
1.1.2 Banks (Ic) | 485.226 440.291; 925517
1.1.3 Money Market Placements 533.795: 6.842.403: 7.376.198
1.1.4 Expected Loss Provision (-) 817 - 817
1.2 Financial Assets at Fair Value Through Profit or Loss (1-b) 191.790 34,957 226.747
1.2.1 Government Debt Securities 187.565 15.544:  203.109
1.2.2 Equity Instruments 4.225 19.413 23.638
1.2.3 Other Financial Assets - - -
1.3 Financial Assets at Fair Value Through Other Comprehensive Income (1-d) 486.334 -1 486.334
1.3.1 Government Debt Securities 486.334 -1 486.334
1.3.2 Equity Instruments - - -
1.3.3 Other Financial Assets - - -
1.4 Derivative Financial Assets (1-b) 113.140: 1.046.641: 1.159.781
1.4.1 Derivative Financial Assets at Fair Value Through Profit or Loss 113.140; 1.046.641; 1.159.781
1.4.2 Derivative Financial Assets at Fair Value Through Other Comprehensive Income (I-k) - - -
1. FINANCIAL ASSETS MEASURED AT AMORTIZED COST (NET) (1-e) | 9.277.384: 5.979.225:15.256.609
2.1 Loans 10.721.301} 5.979.225:16.700.526
2.2 Lease Receivables 1-)) - - -
2.3 Factoring Receivables 144.181 - 144181
2.4 Other Financial Assets Measured at Amortized Cost (1-f) - - -

2.4.1 Government Debt Securities -
2.4.2 Other Financial Assets - - -
2.5 Expected Credit Losses (-) 1.588.098 -1 1.588.098
1. PROPERTY AND EQUIPMENT HELD FOR SALE PURPOSE AND RELATED TO DISCONTINUED OPERATIONS (NET)| (I-p) 1.284 - 1.284
3.1 Held for Sale Purpose 1.284 - 1.284
3.2 Related to Discontinued Operations - - -
1IV. EQUITY INVESTMENTS 34.973 - 34.973

4.1 Investments in Associates (Net) (1-9) -

4.1.1 Accounted Under Equity Method -
4.1.2 Unconsolidated Associates - - -
4.2 Subsidiaries (Net) (1-h) 34.973 - 34.973
4.2.1 Unconsolidated Financial Subsidiaries 34.753 - 34.753
4.2.2 Unconsolidated Non-Financial Subsidiaries 220 - 220

4.3  Entities under Common Control (Joint Venture) (Net) (1-i) -

4.3.1 Joint Ventures Valued Based on Equity Method -
4.3.2 Unconsolidated Joint VVentures - - -
V. TANGIBLE ASSETS (Net) ((B)] 253.403 -1 253.403
V1. INTANGIBLE ASSETS (Net) (I-m) | 149.970 -1 149.970
6.1 Goodwill - - -
6.2 Other 149.970 - 149.970
VII. INVESTMENT PROPERTY (Net) (1-n) - - -
VIIl. CURRENT TAX ASSET - - -
IX. DEFERRED TAX ASSET (1-0) 223.187 -1 223187
X. OTHER ASSETS (1-r) 164.680 297.196: 461.876
TOTAL ASSETS 12.024.480: 18.172.073: 30.196.553

(*) The necessary reclassifications have been made in the prior year's financial statements in order to be comparable with the current period financial statements in the new financial
statements format published by the Banking Regulation and Supervision Agency (“BRSA”) on 1 February 2019. The prior period financial statements and related disclosures are not
presented comparatively with the current period financial statements as they are not restated as permitted by TFRS 9 transition rules. The prior period financial statements are presented

with their prior reported versions.

The accompanying explanations and notes set out on pages 18 to 96 form an integral part of these financial statements.
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l. BALANCE SHEET
Note Audited
Prior Period
(Section (31.12.2018)

ASSETS Five 1) TL FC Total
I FINANCIAL ASSETS (NET) 3.258.212 12.787.553 16.045.765
11 Cash and Cash Equivalents 2.711.156 11.791.671 14.502.827
1.1.1  Cash and Balances with Central Bank (1-a) 2.340.898 3.724.557 6.065.455
1.1.2 Banks (1-c) - 21.885 21.885
1.1.3  Money Markets 370.258 8.045.229 8.415.487
1.2 Financial Assets at Fair Value Through Profit or Loss (1-b) 5.744 24.938 30.682
1.2.1  Government Debt Securities 1.519 10.282 11.801
1.2.2  Equity Instruments 4.225 14.656 18.881
1.2.3  Other Financial Assets - - -
13 Financial Assets at Fair Value Through Other Comprehensive Income (1-d) 511.129 - 511.129
1.3.1  Government Debt Securities 511.129 - 511.129
1.3.2  Equity Instruments - - -
1.3.3  Other Financial Assets - - -
14 Financial Assets Measured at Amortized Cost (1-f) - - -
141  Government Debt Securities - - -
1.4.2  Other Financial Assets - - -
15 Derivative Financial Assets (1-b) 30.183 970.944 1.001.127
1.5.1  Derivative Financial Assets at Fair VValue Through Profit or Loss 30.183 970.944 1.001.127
1.5.2  Derivative Financial Assets at Fair Value Through Other Comprehensive Income (1-k) - - -
1. LOANS (Net) (I-e) 9.851.850 5.834.658 15.686.508
2.1 Loans 9.607.825 5.695.262 15.303.087
2.1.1  Loans Measured at Amortized Cost 9.607.825 5.695.262 15.303.087
2.1.2  Loans at Fair Value Through Profit or Loss - - -
2.1.3  Loans at Fair Value Through Other Comprehensive Income - - -
2.2 Lease Receivables (1-)) - - -
2.2.1  Financial Lease Receivables - - -
2.2.2  Operating Lease Receivables - - -
2.2.3  Unearned Income (-) - - -
2.3 Factoring Receivables 52.886 139.396 192.282
2.3.1  Measured at Amortized Cost 52.886 139.396 192.282
2.3.2  Fair Value Through Profit or Loss - - -
2.3.3  Fair Value Through Other Comprehensive Income - - -
2.4 Non-Performing Loans 881.838 - 881.838
2.5 Specific Provisions (-) 690.699 - 690.699
1. NON-CURRENT ASSETS OR DISPOSAL GROUPS “HELD FOR SALE”AND

“HELD FROM DISCONTINUED OPERATIONS” (Net) (1-p) 1.369 - 1.369
3.1 Held for Sale Purpose 1.369 - 1.369
3.2 Related to Discontinued Operations - - R
V. EQUITY INVESTMENTS 34.973 - 34.973
4.1 Investments in Associates (Net) (1-g) - - -
4.1.1  Associates Valued Based on Equity Method - - -
4.1.2  Unconsolidated Associates - - -
4.2 Investment in Subsidiaries (Net) (I-h) 34.973 - 34.973
4.2.1  Unconsolidated Financial Subsidiaries 34.753 - 34.753
4.2.2  Unconsolidated Non-Financial Subsidiaries 220 - 220
4.3 Jointly Controlled Partnerships (Joint Ventures) (Net) (1-i) - - -
4.3.1  Joint Ventures Valued Based on Equity Method - - -
4.3.2  Unconsolidated Joint Ventures - - -
V. PROPERTY AND EQUIPMENT (Net) (1) 100.411 - 100.411
VI. INTANGIBLE ASSETS (Net) (1-m) 150.911 - 150.911
6.1 Goodwill - - -
6.2 Other 150.911 - 150.911
VII.  INVESTMENT PROPERTY (Net) (1-n) - - -
VIII. CURRENT TAX ASSET 10.103 - 10.103
IX. DEFERRED TAX ASSET (1-0) 137.491 - 137.491
X. OTHER ASSETS (1-r) 136.094 507.714 643.808

TOTAL ASSETS 13.681.414 19.129.925 32.811.339

(*)The prior period financial statements and related disclosures are not presented comparatively with the current period financial statements as they are not restated as permitted by
TFRS 9 transition rules. The prior period financial statements are presented with their prior reported versions.

The accompanying explanations and notes set out on pages 18 to 96 form an integral part of these financial statements.



CONVENIENCE TRANSLATION OF PUBLICLY ANNOUNCED
UNCONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED IN
TURKISH, SEE IN NOTE 3.1

HSBC BANK A.S.

UNCONSOLIDATED BALANCE SHEET AS OF 31 MARCH 2019
(STATEMENT OF FINANCIAL POSITION)

(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (“TL”).)

I. BALANCE SHEET Note Reviewed
Current Period
(Section (31.03.2019)

LIABILITIES Five I1) TL FC Total
I. DEPOSITS (11-a) 6.807.002; 16.616.044 23.423.046
1. FUNDS BORROWED (11-d) 632.066 12.387 644.453
1. MONEY MARKET BALANCES (11-c) 19.092 - 19.092
IV.  MARKETABLE SECURITIES ISSUED (Net) - - -
4.1 Bills - - -
4.2 Assets Backed Securities - - -
4.3 Bonds - - -
V. BORROWER FUNDS - - -
5.1 Borrower Funds - - -
5.2 Other - - -
VI. FINANCIAL LIABILITIES AT FAIR VALUE THROUGH PROFIT OR LOSS - - -
VIl. DERIVATIVE FINANCIAL LIABILITIES (11-b) 102.205; 1.003.940: 1.106.145
7.1 Derivative Financial Liabilities at Fair Value Through Profit or Loss 102.205; 1.003.940: 1.106.145
7.2 Derivative Financial Liabilities at Fair Value Through Other Comprehensive Income (11-9) - - -
VIII. FACTORING LIABILITIES - - -
IX.  LEASE LIABILITIES (1-f) 114.823 23.322 138.145
X. PROVISIONS (11-h) 196.507 1.771 198.278
10.1  Restructuring Provisions 40.878 - 40.878
10.2  Reverse for Employee Benefits 57.823 - 57.823
10.3  Insurance Technical Provisions (Net) - - -
10.4  Other Provisions 97.806 1.771 99.577
XI. CURRENT TAX LIABILITY (1-i) 89.156 - 89.156
XIl.  DEFERRED TAX LIABILITY (1-i) - - -
XIII.  LIABILITIES FOR PROPERTY AND EQUIPMENT HELD FOR SALE AND RELATED TO DISCONTINUED OPERATIONS (Net)| (I1-j) - - -
13.1  Held for Sale Purpose - - -
13.2  Related to Discontinued Operations - - -
XIV. SUBORDINATED DEBT INSTRUMENTS (1-k) -1 1.192.080: 1.192.080
141  Loans -i 1.192.080 1.192.080
14.2  Other Debt Instruments - - -
XV. OTHER LIABILITIES (11-e) 546.619 122.748 669.367
XVI. SHAREHOLDERS’ EQUITY (1-1y 2.716.791 - 2.716.791
16.1  Paid-in capital 652.290 - 652.290
16.2  Capital Reserves 272.693 - 272.693
16.2.1 Share Premium - - -
16.2.2 Share Cancellation Profits - - -
16.2.3 Other Capital Reserves 272.693 - 272.693
16.3  Accumulated Other Comprehensive Income or Loss Not Reclassified Through Profit or Loss (22.952) - (22.952)
16.4  Accumulated Other Comprehensive Income or Loss Reclassified Through Profit or Loss (58.863) - (58.863)
16.5  Profit Reserves 1.682.765 - 1.682.765
16.5.1 Legal Reserves 184.141 - 184.141
16.5.2 Status Reserves - - -
16.5.3 Extraordinary Reserves 1.498.624 - 1.498.624
16.5.4 Other Profit Reserves - - -
16.6  Profit Or Loss 190.858 - 190.858
16.6.1 Prior Years' Profit/Loss - - -
16.6.2 Current Year Profit/Loss 190.858 - 190.858
16.7  Minority Interest - - -

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY 11.224.261: 18.972.292 30.196.553

(*) The necessary reclassifications have been made in the prior year's financial statements in order to be comparable with the current period financial statements in the new financial
statements format published by the Banking Regulation and Supervision Agency (“BRSA”) on 1 February 2019. The prior period financial statements and related disclosures are not
presented comparatively with the current period financial statements as they are not restated as permitted by TFRS 9 transition rules. The prior period financial statements are presented
with their prior reported versions.

The accompanying explanations and notes set out on pages 18 to 96 form an integral part of these financial statements.



CONVENIENCE TRANSLATION OF PUBLICLY ANNOUNCED
UNCONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED IN
TURKISH, SEE IN NOTE 3.1

HSBC BANK A.S.

UNCONSOLIDATED BALANCE SHEET AS OF 31 DECEMBER 2018
(STATEMENT OF FINANCIAL POSITION)

(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (“TL”).)

I. BALANCE SHEET Note Audited
Prior Period
(Section (31.12.2018)

LIABILITIES Five 1) TL FC Total
I. DEPOSITS (11-a) 7.536.135 17.350.786 24.886.921
1. FUNDS BORROWED (11-d) 1.200.041 37.960 1.238.001
11 MONEY MARKETS (11-c) - - -
V. SECURITIES ISSUED (Net) - - -
4.1 Bills - - -
4.2 Asset Backed Securities - - -
4.3 Bonds - - -
V. FUNDS - - -
5.1 Borrower Funds - - -
5.2 Other - - -
VI. FINANCIAL LIABILITIES AT FAIR VALUE THROUGH PROFIT OR LOSS - - -
VIl DERIVATIVE FINANCIAL LIABILITIES (11-b) 25.921 915.173 941.094
7.1 Derivative Financial Liabilities at Fair Value Through Profit or Loss 25.921 915.173 941.094
7.2 Derivative Financial Liabilities at Fair Value Through Other Comprehensive Income (1-g) - - -
VIII. FACTORING LIABILITES - - -
1X. LEASE LIABILITIES (1-f) - - -
9.1 Financial Lease Payables - - -
9.2 Operational Lease Payables - - -
9.3 Other - - -
9.4 Deferred Finance Lease Expenses (-) - - -
X. PROVISIONS (11-h) 408.533 191.627 600.160
10.1 General Loan Loss Provisions 214.376 190.384 404.760
10.2 Provision for Restructuring 49.459 - 49.459
10.3 Reserves for Employee Benefits 63.428 - 63.428
10.4 Insurance Technical Reserves (Net) - - -
10.5 Other Provisions 81.270 1.243 82.513
XI. CURRENT TAX LIABILITY (1-i) 54.802 - 54.802
XII. DEFERRED TAX LIABILITY (1-i) - - -
X1 LIABILITIES RELATED TO NON-CURRENT ASSETS “HELD FOR SALE” AND

“HELD FROM DISCOUNTINUED OPERATIONS”(Net) (1-j) - - -
13.1 Held for Sale Purpose - - -
13.2 Related to Discontinued Operations - - -
XIV. SUBORDINATED DEBT (1-k) - 1.545.585 1.545.585
141 Loans - 1.545.585 1.545.585
14.2 Other Debt Instruments - - -
XV. OTHER LIABILITIES (11-e) 583.935 27.254 611.189
XVI. SHAREHOLDERS' EQUITY (-1 2.933.587 - 2.933.587
16.1 Paid-in Capital 652.290 - 652.290
16.2 Capital Reserves 272.693 - 272.693
16.2.1 Equity Share Premiums - - -
16.2.2 Share Cancellation Profits - - -
16.2.3 Other Capital Reserves 272.693 - 272.693
16.3 Accumulated Other Comprehensive Income or Loss Not Reclassified Through Profit or Loss (28.096) - (28.096)
16.4 Accumulated Other Comprehensive Income or Loss Reclassified Through Profit or Loss (43.708) - (43.708)
16.5 Profit Reserves 1.744.824 - 1.744.824]
16.5.1 Legal Reserves 184.141 - 184.141
16.5.2 Statuary Reserves - - -
16.5.3 Extraordinary Reserves 1.560.683 - 1.560.683
16.5.4 Other Profit Reserves - - -
16.6 Profit or (Loss) 335.584 - 335.584
16.6.1 Prior Periods’ Profit/(Loss) - - -
16.6.2 Current Period Profit/(Loss) 335.584 - 335.584
16.7 Minority Interest - - -

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY 12.742.954 20.068.385 32.811.339

(*)The prior period financial statements and related disclosures are not presented comparatively with the current period financial statements as they are not restated as permitted by
TFRS 9 transition rules. The prior period financial statements are presented with their prior reported versions.

The accompanying explanations and notes set out on pages 18 to 96 form an integral part of these financial statements.



CONVENIENCE TRANSLATION OF PUBLICLY ANNOUNCED
UNCONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED IN

TURKISH, SEE IN NOTE 3.1

HSBC BANK A.S.

UNCONSOLIDATED STATEMENT OF OFF-BALANCE SHEET COMMITMENTS

AS OF 31 MARCH 2019

(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (“TL”).)

Reviewed
Note Current Period
(Section (31.03.2019)

1. OFF-BALANCE SHEET COMMITMENTS Five 111) TL FC Total
OFF-BALANCE SHEET COMMITMENTS AND CONTINGENCIES (I+11+111) 31.705.802 78.936.717 110.642.519
GUARANTEES AND COLLATERALS (11-a-2,3) 1.023.398 3.484.222 4.507.620
Letters of Guarantee 993.430 1.344.750 2.338.180
Guarantees Subject to State Tender Law - - -
Guarantees Given for Foreign Trade Operations - - -
Other Letters of Guarantee 993.430 1.344.750 2.338.180
Bank Acceptances - 313.306 313.306
Import Letter of Acceptance - 313.306 313.306
Other Bank Acceptance - - -
Letters of Credit 29.968 1.469.704 1.499.672
Documentary Letters of Credit 29.968 1.321.538 1.351.506
Other Letters of Credit - 148.166 148.166
Prefinancing Given as Guarantee - - -
Endorsements - - -
Endorsements to the Central Bank of Turkey - - -
Other Endorsements - - -
Securities Issue Purchase Guarantees - - -
Factoring Guarantees - - -
Other Guarantees - 356.462 356.462
Other Collaterals - - -
COMMITMENTS (111-a-1) 8.073.220 3.839.239 11.912.459
Irrevocable Commitments 8.073.220 3.839.239 11.912.459
Forward Asset Purchase and Sale Commitments 3.588.079 3.838.728 7.426.807
Forward Deposit Purchase and Sales Commitments - - -
Share Capital Commitments to Associates and Subsidiaries - - -
Loan Granting Commitments 690.614 - 690.614
Securities Underwriting Commitments - - -
Commitments for Reserve Deposit Requirements - - -
Payment Commitment for Checks 23.027 - 23.027
Tax and Fund Liabilities from Export Commitments 2.286 - 2.286
Commitments for Credit Card Expenditure Limits 3.240.924 - 3.240.924
Commitments for Promotions Related with Credit Cards and Banking Activities 12.724 - 12.724
Receivables from Short Sale Commitments - - -
Payables for Short Sale Commitments - - -
Other Irrevocable Commitments 515.566 511 516.077
Revocable Commitments - - -
Revocable Loan Granting Commitments - - -
Other Revocable Commitments - - -
DERIVATIVE FINANCIAL INSTRUMENTS (11-b) 22.609.184 71.613.256 94.222.440
Derivative Financial Instruments for Hedging Purposes - - -
Fair Value Hedge - - -
Cash Flow Hedge - - -
Hedge of Net Investment in Foreign Operations - - -
Held for Trading Transactions 22.609.184 71.613.256 94.222.440
Forward Foreign Currency Buy/Sell Transactions 6.043.235 7.662.315 13.705.550
Forward Foreign Currency Transactions-Buy 4.668.432 2.325.110 6.993.542
Forward Foreign Currency Transactions-Sell 1.374.803 5.337.205 6.712.008
Swap Transactions Related to Foreign Currency and Interest Rate 7.940.085 53.491.950 61.432.035
Foreign Currency Swap-Buy 1.928.785 15.774.636 17.703.421
Foreign Currency Swap-Sell 6.011.300 12.008.728 18.020.028
Interest Rate Swap-Buy - 12.854.293 12.854.293
Interest Rate Swap-Sell - 12.854.293 12.854.293
Foreign Currency, Interest Rate, and Securities Options 8.625.864 10.384.462 19.010.326
Foreign Currency Options-Buy 4.312.932 5.192.231 9.505.163
Foreign Currency Options-Sell 4.312.932 5.192.231 9.505.163
Interest Rate Options-Buy - - -
Interest Rate Options-Sell - - -
Securities Options-Buy - - -
Securities Options-Sell - - -
Foreign Currency Futures - - -
Foreign Currency Futures-Buy - - -
Foreign Currency Futures-Sell - - -
Interest Rate Futures - - -
Interest Rate Futures-Buy - - -
Interest Rate Futures-Sell - - -
Other - 74.529 74.529
CUSTODY AND PLEDGES SECURITIES (IV+V+VI) 65.328.009 31.692.087 97.020.096
ITEMS HELD IN CUSTODY 56.220.155 9.266.797 65.486.952
Customers’ Securities Held - - -
Investment Securities Held in Custody 54.677.993 6.485.070 61.163.063
Checks Received for Collection 47.442 82.497 129.939
Commercial Notes Received for Collection 144.699 50.664 195.363
Other Assets Received for Collection - - -
Assets Received for Public Offering - - -
Other Items Under Custody 1.350.021 2.648.566 3.998.587
Custodians - - -
PLEDGES ITEMS 8.119.363 15.111.527 23.230.890
Marketable Securities 51.931 816.575 868.506
Guarantee Notes 193.259 322.224 515.483
Commodity 483.299 689.378 1.172.677
Warranty - - -
Real Estate 4.144.051 5.998.672 10.142.723
Other Pledged Items 3.246.823 7.284.678 10.531.501
Pledged Items-Depository - - -
ACCEPTED BILL OF EXCHANGE AND COLLATERALS 988.491 7.313.763 8.302.254
TOTAL OFF BALANCE SHEET COMMITMENTS (A+B) 97.033.811 110.628.804 207.662.615

(*)The prior period financial statements and related disclosures are not presented comparatively with the current period financial statements as they are not restated as permitted by

TFRS 9 transition rules. The prior period financial statements are presented with their prior reported versions.

The accompanying explanations and notes set out on pages 18 to 96 form an integral part of these financial statements.
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CONVENIENCE TRANSLATION OF PUBLICLY ANNOUNCED
UNCONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED IN

TURKISH, SEE IN NOTE 3.1

HSBC BANK A.S.

UNCONSOLIDATED STATEMENT OF OFF-BALANCE SHEET COMMITMENTS

AS OF 31 DECEMBER 2018

(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (“TL”).)

Audited
Note Prior Period
(Section (31.12.2018)
1. OFF-BALANCE SHEET COMMITMENTS Five 111) TL FC Total
A OFF BALANCE SHEET COMMITMENTS AND CONTINGENCIES (I+11+111) 23.566.255 69.331.722 92.897.977
I GUARANTEES AND WARRANTIES (I-a-2,3) 1.012.483 2.645.782 3.658.265
11 Letters of Guarantee 1.004.483 839.254 1.843.737
111 Guarantees Subject to State Tender Law - - -
112 Guarantees Given for Foreign Trade Operations - - -
113 Other Letters of Guarantee 1.004.483 839.254 1.843.737
1.2 Bank Acceptances - 203.137 203.137
1.21 Import Letter of Acceptance - 203.137 203.137
1.2.2 Other Bank Acceptances - - -
13 Letters of Credit 8.000 1.248.433 1.256.433
131 Documentary Letters of Credit 8.000 1.084.585 1.092.585
132 Other Letters of Credit - 163.848 163.848
1.4 Prefinancing Given as Guarantee - - -
15 Endorsements - - -
151 Endorsements to the Central Bank of the Republic of Turkey - - -
152 Other Endorsements - - -
16 Securities Issue Purchase Guarantees - - -
17 Factoring Guarantees - - -
18 Other Guarantees - 354.958 354.958
19 Other Collaterals - - -
1. COMMITMENTS (111-a-1) 5.503.976 2.060.592 7.564.568
21 Irrevocable Commitments 5.503.976 2.060.592 7.564.568
211 Asset Purchase and Sale Commitments 1.095.069 1.563.472 2.658.541
212 Forward Deposit Purchase and Sales Commitments - 496.641 496.641
213 Share Capital Commitments to Associates and Subsidiaries - - -
214 Loan Granting Commitments 408.147 - 408.147
215 Securities Issue Brokerage Commitments - - -
216 Commitments for Reserve Deposit Requirements - - -
217 Commitments for Cheque Payments 21.519 - 21.519
218 Tax and Fund Liabilities from Export Commitments 2.286 - 2.286
219 Commitments for Credit Card Limits 3.398.789 - 3.398.789
2.1.10 Commitments for Credit Cards and Banking Services Promotions 12.995 - 12.995
2111 Receivables From Short Sale Commitments of Marketable Securities - - -
2.1.12 Payables for Short Sale Commitments of Marketable Securities - - -
2113 Other Irrevocable Commitments 565.171 479 565.650
2.2 Revocable Commitments - - -
221 Revocable Loan Granting Commitments - - -
222 Other Revocable Commitments - - -
. DERIVATIVE FINANCIAL INSTRUMENTS (11-b) 17.049.796 64.625.348 81.675.144
31 Hedging Derivative Financial Instruments - - -
311 Transactions for Fair Value Hedge - - -
312 Transactions for Cash Flow Hedge - - -
313 Transactions for Foreign Net Investment Hedge - - -
3.2 Trading Transactions 17.049.796 64.625.348 81.675.144
Forward Foreign Currency Buy/Sell Transactions 5.165.979 5.866.996 11.032.975
Forward Foreign Currency Transactions-Buy 4.273.312 1.520.565 5.793.877
Forward Foreign Currency Transactions-Sell 892.667 4.346.431 5.239.098
Swap Transactions Related to Foreign Currency and Interest Rates 7.947.553 52.833.198 60.780.751
Foreign Currency Swap-Buy 2.129.310 15.417.132 17.546.442
Foreign Currency Swap-Sell 5.818.243 12.142.832 17.961.075
Interest Rate Swap-Buy - 12.636.617 12.636.617
Interest Rate Swap-Sell - 12.636.617 12.636.617
Foreign Currency, Interest rate and Securities Options 3.936.264 5.881.126 9.817.390
Foreign Currency Options-Buy 1.968.132 2.940.563 4.908.695
Foreign Currency Options-Sell 1.968.132 2.940.563 4.908.695
Interest Rate Options-Buy - - -
Interest Rate Options-Sell - - -
Securities Options-Buy - - -
Securities Options-Sell - - -
Foreign Currency Futures - - -
Foreign Currency Futures-Buy - - -
Foreign Currency Futures-Sell - - -
Interest Rate Futures - - -
Interest Rate Futures-Buy - - -
Interest Rate Futures-Sell - - -
Other - 44.028 44.028
CUSTODY AND PLEDGES RECEIVED (IV+V+VI1) 56.658.971 30.590.524 87.249.495
ITEMS HELD IN CUSTODY 47.592.245 10.131.365 57.723.610
Customer Fund and Portfolio Balances - - -
Investment Securities Held in Custody 46.030.483 7.567.772 53.598.255
Checks Received for Collection 6.235 93.238 99.473
Commercial Notes Received for Collection 155.033 62.368 217.401
Other Assets Received for Collection - - -
4.6 Assets Received for Public Offering - - -
4.7 Other Items Under Custody 1.400.494 2.407.987 3.808.481
48 Custodians N = -
V. PLEDGES RECEIVED 7.961.235 13.712.633 21.673.868
51 Marketable Securities 51.931 766.825 818.756
5.2 Guarantee Notes 93.158 317.422 410.580
5.3 Commodity 486.960 660.003 1.146.963
5.4 Warranty - - -
55 Immovable Properties 4.292.439 4.757.428 9.049.867
5.6 Other Pledged Items 3.036.747 7.210.955 10.247.702
5.7 Pledged Items-Depository - - -
VI ACCEPTED INDEPENDENT GUARANTEES AND WARRANTIES 1.105.491 6.746.526 7.852.017
TOTAL OFF BALANCE SHEET COMMITMENTS (A+B) 80.225.226 99.922.246 180.147.472

(*)The prior period financial statements and related disclosures are not presented comparatively with the current period financial statements as they are not restated as permitted by

TFRS 9 transition rules. The prior period financial statements are presented with their prior reported versions.

The accompanying explanations and notes set out on pages 18 to 96 form an integral part of these financial statements.
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CONVENIENCE TRANSLATION OF PUBLICLY ANNOUNCED
UNCONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED

IN TURKISH, SEE IN NOTE 3.1

HSBC BANK A.S.

UNCONSOLIDATED STATEMENT OF PROFIT OR LOSS FOR THE PERIOD
ENDED 31 MARCH 2019

(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (“TL”).)

I1l.  STATEMENT OF PROFIT OR LOSS
Note Reviewed
INCOME AND EXPENSE ITEMS (Section Five Current Period
1V) (01.01.2019 — 31.03.2019)
l. INTEREST INCOME (1V-a) 801.625
11 Interest Income on Loans (IV-a-1) 605.479
1.2 Interest Received from Reserve Requirements 15.366
1.3 Interest Received from Banks (IV-a-2) 78.924
1.4 Interest Received from Money Market Transactions 63.074
15 Interest Received from Marketable Securities Portfolio (IV-a-3) 36.856
151 Financial Assets at Fair Value through Profit or (Loss) 20.847
152 Financial Assets at Fair Value Through Other Comprehensive Income 16.009
153 Financial Assets at Measured at Amortized Cost -
1.6 Financial Lease Income -
17 Other Interest Income 1.926
1. INTEREST EXPENSE (-) (IV-b) 483.023
21 Interest Expense on Deposits (IV-b-4) 392.548
2.2 Interest Expense on Funds Borrowed (IV-b-1) 81.967
2.3 Interest Expense on Money Market Transactions 1.183
2.4 Interest on Securities Issued (1V-b-3) -
25 Interest Expense on Lease 5.961
2.6 Other Interest Expenses 1.364
1. NET INTEREST INCOME/EXPENSE (1 - 1) 318.602
V. NET FEES AND COMMISSIONS INCOME/EXPENSE 102.338
41 Fees and Commissions Received 112.559
411 Non-Cash Loans 15.133
412 Other (V-1 97.426
4.2 Fees and Commissions Paid (-) 10.221
421 Non-Cash Loans 152
4.2.2 Other 10.069
V. DIVIDEND INCOME (IV-c) 31.493
VI TRADING INCOME/(LOSS) (Net) (Iv-d) 70.760
6.1 Trading Gains/(Losses) on Securities 6.709
6.2 Derivative Financial Transactions Gains/(Losses) 255.273
6.3 Foreign Exchange Gains/(Losses) (191.222)
VIL. OTHER OPERATING INCOME (1V-e) 18.352
VIII. TOTAL OPERATING INCOME (I+1V+V+VI+VII) 541.545
IX. PROVISION FOR LOAN LOSSES (-) (Iv-f) 25.730
X. OTHER PROVISION EXPENSES (-) 2.229
XI. PERSONNEL EXPENSES (-) 116.574
XII. OTHER OPERATING EXPENSES (-) (IV-g) 162.243
X1 NET OPERATING INCOME/(LOSS) (VIHI-1X-X-XI-XI11) 234.769
XIV. EXCESS AMOUNT RECORDED AS INCOME AFTER MERGER -
XV. INCOME/(LOSS) FROM INVESTMENTS IN SUBSIDIARIES CONSOLIDATED BASED ON EQUITY METHOD -
XVI. INCOME/ (LOSS) ON NET MONETARY POSITION -
XVII. INCOME/EXPENSE BEFORE TAXES FROM CONTINUING OPERATIONS (XIH+...+XV1) 234.769
XVIII. PROVISION FOR TAXES ON INCOME FROM CONTINUING OPERATIONS (%) (1Vv-i) (43.911)
18.1 Current Tax Provision (22.723)
18.2 Deferred Tax Income Effect (+) (21.188)
18.3 Deferred Tax Expense Effect (-) -
XIX. NET PROFIT/LOSSES FROM CONTINUING OPERATIONS (XVII£XVIII) (1V-j) 190.858
XX. INCOME FROM DISCONTINUED OPERATIONS -
20.1 Income from Non-Current Assets Held for Resale -
20.2 Profit from Sales of Associates, Subsidiaries and Joint Ventures (Business Partners) -
20.3 Other Income From Discontinued Operations -
XXI. EXPENSES FROM DISCONTINUED OPERATIONS (-) -
211 Expenses for Non-Current Assets Held for Resale -
21.2 Loss from Sales of Associates, Subsidiaries and Joint Ventures (Business Partners) -
213 Other Expenses From Discontinued Operations -
XXI1. PROFIT/LOSSES BEFORE TAXES FROM DISCONTINUED OPERATIONS (XX-XXI) -
XX PROVISION FOR INCOME TAXES FROM DISCONTINUED OPERATIONS () -
231 Current Tax Provision -
232 Deferred Tax Income Effect (+) -
233 Deferred Tax Expense Effect (-) -
XXIV. NET PROFIT/LOSSES FROM DISCONTINUED OPERATIONS (XXII£XXIII) -
XXV. NET PROFIT/LOSSES (XIX+XXIV) (IV-k) 190.858
Earnings/Loss per Share 0,002926

(*) The necessary reclassifications have been made in the prior year's financial statements in order to be comparable with the current period financial statements in the new financial
statements format published by the Banking Regulation and Supervision Agency (“BRSA™) on 1 February 2019. The prior period financial statements and related disclosures are not
presented comparatively with the current period financial statements as they are not restated as permitted by TFRS 9 transition rules. The prior period financial statements are presented
with their prior reported versions.

The accompanying explanations and notes set out on pages 18 to 96 form an integral part of these financial statements.
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CONVENIENCE TRANSLATION OF PUBLICLY ANNOUNCED
UNCONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED
IN TURKISH, SEE IN NOTE 3.1

HSBC BANK A.S.

UNCONSOLIDATED STATEMENT OF PROFIT OR LOSS FOR THE PERIOD
ENDED 31 MARCH 2018

(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (“TL”).)

111. STATEMENT OF PROFIT OR LOSS
Note Reviewed
INCOME AND EXPENSE ITEMS (Section Five Prior Period
1V) (01.01.2018 — 31.03.2018)

I INTEREST INCOME (IV-a) 677.318
11 Interest Income on Loans (IV-a-1) 426.923
12 Interest Received from Reserve Requirements 6.744
13 Interest Received from Banks (IV-a-2) 207.003
14 Interest Received from Money Market Transactions 8.055
15 Interest Received from Marketable Securities Portfolio (IV-a-3) 28.136
151 Financial Assets at Fair Value through Profit or (Loss) 295
15.2 Financial Assets at Fair Value Through Other Comprehensive Income 27.841
153 Financial Assets at Measured at Amortized Cost -
1.6 Financial Lease Income -
17 Other Interest Income 457
1. INTEREST EXPENSE (-) (IV-b) 239.814
2.1 Interest Expense on Deposits (1V-b-4) 173.983
2.2 Interest Expense on Funds Borrowed (IV-b-1) 59.844
2.3 Interest Expense on Money Market Transactions 2
2.4 Interest on Securities Issued (IV-b-3) -
25 Other Interest Expenses 5.985
1. NET INTEREST INCOME/EXPENSE (1 - 1) 437.504
V. NET FEES AND COMMISSIONS INCOME/EXPENSE 90.262
41 Fees and Commissions Received 100.230
411 Non-Cash Loans 6.028
4.1.2 Other (Iv-ly 94.202
4.2 Fees and Commissions Paid (-) 9.968
421 Non-Cash Loans 178
422 Other 9.790
V. PERSONNEL EXPENSES (-) (1V-9) 108.840
VL. DIVIDEND INCOME (IV-c) 20.730
VII. TRADING INCOME/(LOSS) (Net) (Iv-d) (217.481)
7.1 Trading Gains/(Losses) on Securities 7.675
7.2 Derivative Financial Transactions Gains/(Losses) 287.343
7.3 Foreign Exchange Gains/(Losses) (512.499)
VI OTHER OPERATING INCOME (1V-e) 170.238
IX. TOTAL OPERATING INCOME (HI+IV+V+VI+VII+VIII) 392.413
X. PROVISION FOR LOAN LOSSES (-) (1v-f) 182.821
X1 OTHER OPERATING EXPENSES (-) (1V-g) 129.798
XIl. NET OPERATING INCOME/(LOSS) (IX-X-XI) 79.794
X1 EXCESS AMOUNT RECORDED AS INCOME AFTER MERGER -
XIV. INCOME/(LOSS) FROM INVESTMENTS IN SUBSIDIARIES CONSOLIDATED

BASED ON EQUITY METHOD -
XV. INCOME/(LOSS) ON NET MONETARY POSITION -
XVI. INCOME/EXPENSE BEFORE TAXES FROM CONTINUING OPERATIONS (XII+...+XV) 79.794
XVII. PROVISION FOR TAXES ON INCOME FROM CONTINUING OPERATIONS () (IVv-i) (14.590)
17.1 Current Tax Provision (1.454)
17.2 Deferred Tax Income Effect (+) (13.136)
17.3 Deferred Tax Expense Effect (-) -
XVIIl.  NET PROFIT/LOSSES FROM CONTINUING OPERATIONS (XVI£XVII) (1V-j) 65.204
XIX. INCOME FROM DISCONTINUED OPERATIONS -
19.1 Income from Non-Current Assets Held for Resale -
19.2 Profit from Sales of Associates, Subsidiaries and Joint Ventures (Business Partners) -
19.3 Other Income From Discontinued Operations -
XX. EXPENSES FROM DISCONTINUED OPERATIONS (-) -
201 Expenses for Non-Current Assets Held for Resale -
20.2 Loss from Sales of Associates, Subsidiaries and Joint Ventures (Business Partners) -
20.3 Other Expenses From Discontinued Operations -
XXI. PROFIT/LOSSES BEFORE TAXES FROM DISCONTINUED

OPERATIONS (XIX-XX) -
XXII. PROVISION FOR INCOME TAXES FROM DISCONTINUED OPERATIONS () -
22.1 Current Tax Provision -
22.2 Deferred Tax Income Effect (+) -
223 Deferred Tax Expense Effect (-) -
XXIII. NET PROFIT/LOSSES FROM DISCONTINUED OPERATIONS (XXI£XXII) -
XXIV. NET PROFIT/LOSSES (XVIHI+XXIII) (1V-k) 65.204

Earnings/Loss per Share 0,001000

(*)The prior period financial statements and related disclosures are not presented comparatively with the current period financial statements as they are not restated as permitted by
TFRS 9 transition rules. The prior period financial statements are presented with their prior reported versions.

The accompanying explanations and notes set out on pages 18 to 96 form an integral part of these financial statements.
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CONVENIENCE TRANSLATION OF PUBLICLY ANNOUNCED
UNCONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED
IN TURKISH, SEE IN NOTE 3.1

HSBC BANK A.S.
UNCONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE PERIODS ENDED 31 MARCH 2019 AND 31 MARCH 2018

(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (“TL”).)

IV. STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
Reviewed
Current Period
(31.03.2019)
I CURRENT PERIOD INCOME/LOSS 190.858
1. OTHER COMPREHENSIVE INCOME (10.011)
21 Not Reclassified Through Profit or Loss 5.144
2.1.1  Property and Equipment Revaluation Increase/Decrease -
2.1.2  Intangible Assets Revaluation Increase/Decrease -
2.1.3  Defined Benefit Pension Plan Remeasurement Gain/Loss 6.487
2.1.4  Other Comprehensive Income Items Not Reclassified Through Profit or Loss -
215  Tax Related Other Comprehensive Income Items Not Reclassified Through Profit or Loss (1.343)
22 Reclassified Through Profit or Loss (15.155)
2.2.1  Foreign Currency Translation Differences -
2.2.2  Valuation and/or Reclassification Income/Expense of the Financial Assets at Fair Value through
Other Comprehensive Income (18.606)
223  Cash Flow Hedge Income/Loss (698)
2.24  Foreign Net Investment Hedge Income/Loss -
225  Other Comprehensive Income Items Reclassified Through Profit or Losses -
2.2.6  Tax Related Other Comprehensive Income Items Reclassified Through Profit or Loss 4.149
1. TOTAL COMPREHENSIVE INCOME (1+11) 180.847
V. STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
Reviewed
Prior Period
(31.03.2018)
B CURRENT PERIOD INCOME/LOSS 65.204
I1. OTHER COMPREHENSIVE INCOME (1.521)
21 Not Reclassified Through Profit or Loss 2.547
211 Property and Equipment Revaluation Increase/Decrease -
2.1.2 Intangible Assets Revaluation Increase/Decrease -
213 Defined Benefit Pension Plan Remeasurement Gain/Loss 3.212
2.1.4 Other Comprehensive Income Items Not Reclassified Through Profit or Loss -
2.15 Tax Related Other Comprehensive Income Items Not Reclassified Through Profit or Loss (665)
2.2 Reclassified Through Profit or Loss (4.068)
221 Foreign Currency Translation Differences -
222 Valuation and/or Reclassification Income/Expense of the Financial Assets at Fair Value through
Other Comprehensive Income (4.977)
223 Cash Flow Hedge Income/Loss (698)
2.2.4 Foreign Net Investment Hedge Income/Loss -
225 Other Comprehensive Income Items Reclassified Through Profit or Losses -
2.2.6 Tax Related Other Comprehensive Income Items Reclassified Through Profit or Loss 1.607
111. TOTAL COMPREHENSIVE INCOME (I+11) 63.683

Note: The prior period unconsolidated financial statements and related disclosures are not restated as permitted by TFRS 9 transition rules. Since, 31 December 2018 and 31 March
2019 unconsolidated financial statements are prepared on different principles, 2018 financial statements are presented separately.

The accompanying explanations and notes set out on pages 18 to 96 form an integral part of these financial statements.
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CONVENIENCE TRANSLATION OF PUBLICLY ANNOUNCED
UNCONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED IN

TURKISH, SEE IN NOTE 3.1

HSBC BANK A.S.

UNCONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY FOR THE PERIOD ENDED 31 MARCH 2018

(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (“TL”).)

V. STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

Accumulated Other Comprehensive Income or
Expense Not Reclassified through Profit or Loss

Accumulated Other Comprehensive Income or
Expense Reclassified through Profit or Loss

Reviewed Prior Period
31 March 2018

Paid-in
Capital

Share
Premium

Share
Cancel
Profits

Other
Capital
Reserves

Profit
Reserves

Prior Period
Profit/ (Loss)

Net
Profit/ (Loss)

Total Equity

1.

p.1
R.2
Ii.
V.

1.
IX.
XI.
111

11.2
11.3

Balances at the
- 31 December 2017
Corrections According to TAS 8

Effects of Corrections

Effects of the Changes in Accounting Policies
Adjusted Beginning Balance (1+11)

Total Comprehensive Income

Capital Increase by Cash

Capital Increase by Internal Sources

Paid-in capital inflation adjustment difference
Convertible Bonds to Shares

Subordinated Debt Instruments
Increase/Decrease by Other Changes

Profit Distribution

Dividends Paid

Transfers to Reserves

Other

Beginning of the

Period

652.290

652.290

272.693

272.693

- (30.511) -

- (30.511) -
- 2.547 -

- (17.899)
- (4.723) -

- (4.723) -

- (22.622)
- (3.524)

1.375.178

1.375.178

283.460
(30.000)
313.460

4.723

4.723
4.723

(4.7235

(4.723;

308.737

308.737
65.204

(308.737)

(308.737)

2.565.080

2.565.080
63.683

(30.0005
(30.000)

Period-End Balance (III+IV+.....+X+XI)

652.290

272.693

- (27.964) B

B (26.146) 1,048

1.658.638

65.204

2.598.763

oo wnE

Increase/Decrease of Accumulated Revaluation Reserve on Tangible,
Accumulated Gains/Losses on Remeasurement of Defined Benefit Plans,

Other (Other Comprehensive Income of Associates and Joint Ventures Accounted with Equity Method That Will Not Be Reclassified at Profit and Loss and Other Accumulated Amounts of Other Comprehensive Income Items That Will Not Be Reclassified at Profit or Loss,
Exchange Differences on Translation Reserve,
Accumulated Revaluation and/or Classification Gains / (Losses) of Financial Assets at Fair Value Through Other Comprehensive Income,

Other (Cash Flow Hedge Gains/Losses, Other Comprehensive Income of Associates and Joint Ventures Accounted with Equity Method That Will Be Reclassified at Profit or Loss and Other Accumulated Amounts of Other Comprehensive Income Items That Will Be Reclassified at
Profit or Loss).

(*) The prior period financial statements and related disclosures are not presented comparatively with the current period financial statements as they are not restated as permitted by TFRS 9 transition rules. The prior period financial statements are presented with their
prior reported versions.

The accompanying explanations and notes set out on pages 18 to 96 form an integral part of these financial statements.
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CONVENIENCE TRANSLATION OF PUBLICLY ANNOUNCED
UNCONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED
IN TURKISH, SEE IN NOTE 3.1

HSBC BANK A.S.

UNCONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY FOR THE PERIOD ENDED 31 MARCH 2019

(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (“TL”).)

V. STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY
Accumulated Other Comprehensive Accumulated Other Comprehensive
Income or Expense Not Reclassified | Income or Expense Reclassified through
through Profit or Loss Profit or Loss
Total
Prior Equity
Other Period Net: Except from
Reviewed Current Period Note Paid-in Share Share Capital Profit Profit/ Profit/ Minority
31 March 2019 Section Five Capital: Premium: Cancel Profits Reserves 1 2 3 4 5 6: Reserves (Loss) (Loss) Interest: Total Equity
I Balances at the Beginning of the  Period
- 31 December 2018 652.290 - - 272.693 - (28.096) - - (46.092) 2.384; 1.744.824 - 335.584 2.933.587 2.933.587
1. Corrections According to TAS 8 - - - - - - - - - - -i (397.643) - (397.643) (397.643)
21 Effects of Corrections - - - - - - - - - - - - - - -
2.2 Effects of the Changes in Accounting Policies - - - - - - - - - - - (397.643) - (397.643) (397.643)
1. Adjusted Beginning Balance (I+11) 652.290 - - 272.693 - (28.096) - - (46.092) 2.3841 1.744.824: (397.643); 335584 2535944 2.535.944
V. Total Comprehensive Income - - - - - 5.144 - - (14.611) (544) - - 190.858 180.847 180.847
V. Capital Increase by Cash (V-a) - - - - - - - - - - - - - - -
VI Capital Increase by Internal Sources - - - - - - - - - - - - - - -
VIL. Paid-in capital inflation adjustment difference - - - - - - - - - - - - - - -
VIl Convertible Bonds to Shares - - - - - - - - - - - - - - -
1X. Subordinated Debt Instruments - - - - - - - - - - - - - - -
X. Increase/Decrease by Other Changes - - - - - - - - - - - - - - -
XI.  Profit Distribution - - - - - - - - - -1 (62.059); 397.643; (335.584) - -
111 Dividends Paid - - - - - - - - - - - - - - -
112 Transfers to Reserves - - - - - - - - - - (62.059); 397.643: (335.584) - -
11.3  Other - - - - - - - - - - - - - - -
Period-End Balance (III+1V+.....+X+XI) 652.290 - - 272.693 - (22.952) - - (60.703) 1.840:  1.682.765 - 190.858 2.716.791 2.716.791
1. Increase/Decrease of Accumulated Revaluation Reserve on Tangible,
2. Accumulated Gains/Losses on Remeasurement of Defined Benefit Plans,
3. Other (Other Comprehensive Income of Associates and Joint Ventures Accounted with Equity Method That Will Not Be Reclassified at Profit and Loss and Other Accumulated Amounts of Other Comprehensive Income Items That Will Not Be Reclassified at Profit or Loss,
4. Exchange Differences on Translation Reserve,
5. Accumulated Revaluation and/or Classification Gains /(Losses) of Financial Assets at Fair Value Through Other Comprehensive Income,
6. Other (Cash Flow Hedge Gains/Losses, Other Comprehensive Income of Associates and Joint Ventures Accounted with Equity Method That Will Be Reclassified at Profit or Loss and Other Accumulated Amounts of Other Comprehensive Income Items That Will Be Reclassified at

Profit or Loss).
Note: Was prepared using the new financial statements format published by the Banking Regulation and Supervision Agency (“BRSA™) on 1 February 2019. The prior period unconsolidated financial statements and related disclosures are not restated as permitted by

TFRS 9 transition rules. Since, 31 December 2018 and 31 March 2019 unconsolidated financial statements are prepared on different principles, 2018 financial statements are presented separately.

The accompanying explanations and notes set out on pages 18 to 96 form an integral part of these financial statements
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CONVENIENCE TRANSLATION OF PUBLICLY ANNOUNCED UNCONSOLIDATED FINANCIAL
STATEMENTS ORIGINALLY ISSUED IN TURKISH,
SEE IN NOTE 3.1

HSBC BANK A.S.

UNCONSOLIDATED STATEMENT OF CASH FLOWS FOR THE PERIOD

ENDED 31 MARCH 2019

(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (“TL”).)

Note Reviewed
VI. STATEMENT OF CASH FLOWS (Section Current Period
Five VI) (31.03.2019)

A CASH FLOWS FROM BANKING OPERATIONS
11 Operating Profit Before Changes in Operating Assets and Liabilities (VI-a) 628.082
111 Interest Received (VlI-a) 845.376
112 Interest Paid (Vl1-a) (623.997)
113 Dividend Received -
114 Fees and Commissions Received 70.900
115 Other Income 18.352
116 Collections From Previously Written-Off Loans and Other Receivables 27.087
117 Cash Payments to Personnel and Service Suppliers (VlI-a) (114.002)
1.1.8 Taxes Paid (33.507)
119 Other 437.873
1.2 Changes in Operating Assets and Liabilities Subject to Banking Operations (3.239.624)
121 Net (Increase)/Decrease in Financial Assets at Fair Value Through Profit or Loss (185.755)
122 Net Decrease in Due From Banks 7.046
123 Net (Increase) in Loans (553.089)
124 Net (Increase) in Other Assets (14.202)
1.25 Net Increase in Bank Deposits (1.409.622)
1.26 Net Increase/(Decrease) in Other Deposits (7.326)
127 Net Increase/(Decrease) in Financial Liabilities at Fair Value Through Profit or Loss -
128 Net (Decrease) in Funds Borrowed (852.914)
1.29 Net Increase/(Decrease) in Matured Payables -
1.2.10  Net Increase/(Decrease) in Other Liabilities (Vl-a) (223.762)
I Net Cash Provided From Banking Operations (2.611.542)

B. CASH FLOWS FROM INVESTING ACTIVITIES
1. Net Cash Provided From Investing Activities 25.956
21 Cash Paid for the Purchase of Associates, Subsidiaries and Joint Ventures -
2.2 Cash Obtained from the Sale of Associates, Subsidiaries and Joint Ventures -
2.3 Cash Paid for the Purchase of Tangible and Intangible Asset -
24 Cash Obtained from the Sale of Tangible and Intangible Asset 220
25 Cash Paid for Purchase of Financial Assets at Fair Value Through Other Comprehensive Income -
2.6 Cash Obtained from the Sale of Financial Assets at Fair Value Through Other Comprehensive Income 24.795
2.7 Cash Paid for Purchase of Financial Assets at Amortized Cost -
2.8 Cash Obtained From Sale of Financial Assets at Amortized Cost -
2.9 Other 941

C. CASH FLOWS FROM FINANCING ACTIVITIES
1. Net Cash Provided From Financing Activities (20.357)
31 Cash Obtained From Funds Borrowed and Securities Issued -
32 Cash Outflow From Funds Borrowed and Securities Issued -
33 Equity Instruments Issued -
3.4 Dividends Paid -
35 Payments for Finance Lease Liabilities (20.357)
3.6 Other -
V. Effect of Change in Foreign Exchange Rate on Cash and Cash Equivalents (Vl-a) 52.543
V. Net (Decrease)/Increase in Cash and Cash Equivalents (1+11+111+1V) (2.553.400)
VI. Cash and Cash Equivalents at Beginning of the Period (VI-d) 13.193.713
VII. Cash and Cash Equivalents at End of the Period (V1-d) 10.640.313

(*) The necessary reclassifications have been made in the prior year's financial statements in order to be comparable with the current period financial statements in the new financial
statements format published by the Banking Regulation and Supervision Agency (“BRSA™) on 1 February 2019. The prior period financial statements and related disclosures are not
presented comparatively with the current period financial statements as they are not restated as permitted by TFRS 9 transition rules. The prior period financial statements are presented
with their prior reported versions.

The accompanying explanations and notes set out on pages 18 to 96 form an integral part of these financial statements.
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CONVENIENCE TRANSLATION OF PUBLICLY ANNOUNCED UNCONSOLIDATED FINANCIAL

STATEMENTS ORIGINALLY ISSUED IN TURKISH,
SEE IN NOTE 3.1

HSBC BANK A.S.

UNCONSOLIDATED STATEMENT OF CASH FLOWS FOR THE PERIOD
ENDED 31 MARCH 2018

(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (“TL”).)

Note Reviewed
VI. STATEMENT OF CASH FLOWS (Section Prior Period
Five VI) (31.03.2018)

A. CASH FLOWS FROM BANKING OPERATIONS
11 Operating Profit Before Changes in Operating Assets and Liabilities (32.443)
111 Interest Received 655.655
11.2 Interest Paid (330.284)
113 Dividend Received -
114 Fees and Commissions Received 114.631
1.15 Other Income 170.238
116 Collections From Previously Written-Off Loans and Other Receivables 77.418
117 Cash Payments to Personnel and Service Suppliers (123.766)
118 Taxes Paid (399)
1.1.9 Other (595.936)
1.2 Changes in Operating Assets and Liabilities Subject to Banking Operations 3.384.013
121 Net (Increase)/Decrease in Financial Assets at Fair VValue Through Profit or Loss 175.415
122 Net Decrease in Due From Banks 1.005
1.23 Net (Increase) in Loans (89.298)
124 Net (Increase) in Other Assets (80.014)
1.25 Net Increase in Bank Deposits 2.499.333
1.26 Net Increase/(Decrease) in Other Deposits 838.973
1.27 Net Increase/(Decrease) in Financial Liabilities at Fair Value Through Profit or Loss -
1.28 Net (Decrease) in Funds Borrowed (234.585)
1.29 Net Increase/(Decrease) in Matured Payables -
1.2.10 Net Increase/(Decrease) in Other Liabilities 273.184
I. Net Cash Provided From Banking Operations 3.351.570

B. CASH FLOWS FROM INVESTING ACTIVITIES
1. Net Cash Provided From Investing Activities 570.518
21 Cash Paid for the Purchase of Associates, Subsidiaries and Joint Ventures -
2.2 Cash Obtained from the Sale of Associates, Subsidiaries and Joint Ventures -
23 Cash Paid for the Purchase of Tangible and Intangible Asset (2.652)
24 Cash Obtained from the Sale of Tangible and Intangible Asset 133
25 Cash Paid for Purchase of Financial Assets at Fair Value Through Other Comprehensive Income (4.324)
2.6 Cash Obtained from the Sale of Financial Assets at Fair Value Through Other Comprehensive Income 579.462
2.7 Cash Paid for Purchase of Financial Assets at Amortized Cost -
2.8 Cash Obtained From Sale of Financial Assets at Amortized Cost -
2.9 Other (2.101)

C. CASH FLOWS FROM FINANCING ACTIVITIES
1. Net Cash Provided From Financing Activities -
3.1 Cash Obtained From Funds Borrowed and Securities Issued -
3.2 Cash Outflow From Funds Borrowed and Securities Issued -
33 Equity Instruments Issued -
3.4 Dividends Paid -
35 Payments for Finance Lease Liabilities -
3.6 Other -
[\A Effect of Change in Foreign Exchange Rate on Cash and Cash Equivalents (8.480)
V. Net (Decrease)/Increase in Cash and Cash Equivalents (1+11+I11+1V) 3.913.608
VI. Cash and Cash Equivalents at Beginning of the Period 4.761.711
VII. Cash and Cash Equivalents at End of the Period 8.675.319

(*)The prior period financial statements and related disclosures are not presented comparatively with the current period financial statements as they are not restated as permitted by

TFRS 9 transition rules. The prior period financial statements are presented with their prior reported versions.

The accompanying explanations and notes set out on pages 18 to 96 form an integral part of these financial statements.
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CONVENIENCE TRANSLATION OF PUBLICLY ANNOUNCED
UNCONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED
IN TURKISH, SEE NOTE 3.1

HSBC BANK A.S.

NOTES RELATED TO UNCONSOLIDATED FINANCIAL STATEMENTS
AT 31 MARCH 2019

(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (“TL”).)

SECTION THREE
EXPLANATIONS ON ACCOUNTING POLICIES
I EXPLANATIONS ON BASIS OF PRESENTATION

a. The preparation of the financial statements and related notes and explanations in accordance
with the Turkish Accounting Standards and Regulation on the Principles and Procedures
Regarding Banks’ Accounting Application and Keeping Documents:

The Bank prepared the accompanying unconsolidated financial statements within the scope of the
“Regulation on Accounting Applications for Banks and Safeguarding of Documents” related with
Banking Law numbered 5411 published in the Official Gazette n0.26333 dated 1 November 2006 and
in accordance with the regulations, communiqués, interpretations and legislations related to accounting
and financial reporting principles published by the Banking Regulation and Supervision Agency
(“BRSA”) and in case where a specific regulation is not made by BRSA and Turkish Accounting
Standards published by the Public Oversight Accounting for the format and detail of the publicly
announced unconsolidated financial statements and notes to these statements have been prepared in
accordance with the “Communiqué on Publicly Announced Financial Statements, Explanations and
Notes to These Financial Statements”, published in Official Gazette no. 28337, dated 28 June 2012,
and amendments to this Communiqué dated February 1, 2019 which include Turkish Accounting
Standard principles.

The unconsolidated financial statements have been prepared in TL, under the historical cost convention
as modified in accordance with inflation adjustments until 31 December 2004, except for the financial
assets and liabilities, which are carried at fair value.

The preparation of the unconsolidated financial statements in conformity with TFRS requires the Bank
Management to use of certain make assumptions and estimates on the assets and liabilities of the
balance sheet and contingent issues as of the balance sheet date. These estimates are reviewed regularly
and, when necessary, corrections are made and the effects of these corrections are reflected to the
income statement. The estimations and projections used are explained in corresponding disclosures.

b. Accounting policies and valuation principles applied in the presentation of financial
statements:

Accounting policies and valuation principles used in the preparation of the financial statements are
determined and applied, in accordance with the regulations, communiqués, interpretations and
legislations related to accounting and financial reporting principles published by the Banking
Regulation and Supervision Agency (“BRSA”),and are consistent with the accounting policies applied
in the annual financial statements prepared for the year ended December 31, 2018 except for the
application of calculation of loan allowance according to “TFRS 9 Financial Instruments” and
application of “TFRS 16 Leases”.

The accounting policies and valuation principles related with current period are explained in Notes Il to
XXXII .

Changes in Accounting policies and disclosures

Explanations on TFRS 16 “Leases”

TFRS 16 Leases standard abolishes the dual accounting model currently applied for lessees through
recognizing finance leases in the balance sheet whereas not recognizing operational lease. Instead, it is
set forth a single model similar to the accounting of finance leases (on balance sheet). For lessors, the
accounting stays almost the same.
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CONVENIENCE TRANSLATION OF PUBLICLY ANNOUNCED
UNCONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED
IN TURKISH, SEE NOTE 3.1

HSBC BANK A.S.

NOTES RELATED TO UNCONSOLIDATED FINANCIAL STATEMENTS
AT 31 MARCH 2019

(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (“TL”).)

EXPLANATIONS ON BASIS OF PRESENTATION (Continued)

As of 31 March 2019, The Bank recognized right of use asset classified under tangible assets, lease
liability, depreciation expense and interest expense amounting to TL 164.145, TL 138.145, TL 7.793
and TL 5.961, respectively due to application of TFRS 16.

Explanations on TFRS 9 “Financial Instruments”
Explanations on TFRS 9 “Financial Instruments” are explained in Note XXVI.
Explanation for convenience translation into English:

The differences between accounting principles and standards set out by regulations inconformity with
BRSA Accounting and Reporting Legislation, account principles, generally accepted in countries in
which the complying unconsolidated financial statements are to be distributed and International
Financial Reporting Standards (“IFRS”) have not been quantified in these unconsolidated financial
statements. Accordingly, these unconsolidated financial statements are not intended to present the
financial position, results of operations and changes in financial position and cash flows in accordance
with the accounting principles generally accepted in such countries and IFRS.

EXPLANATIONS ON STRATEGY OF USING FINANCIAL INSTRUMENTS AND
EXPLANATIONS ON FOREIGN CURRENCY TRANSACTIONS

The main sources of the Bank are customer deposits and borrowings from abroad. The Bank’s liquidity
structure covers the financing of all liabilities at due date. This liquidity structure of the Bank has been
established by diversifying fund resources and keeping sufficient cash and cash equivalences.

The Bank applies sophisticated methods of the group in daily market risk managing and control
activities. In measuring the market risk and determining limits, “Value at Risk” (“VaR”) approach is
being applied. For the portfolios which are subject to market risk; interest rate and currency risks are
monitored; with regard to this, limits such as daily and monthly maximum loss limits regarding the
exchange rate and share price risk, Value at Risk limits, maturity limits and quantity limits are being
applied. The limit usages are being monitored through various checkpoints and reported to the top
management. Risk monitoring and control activities are being performed by independent units. For the
portfolios, which are subject to the interest risks, sensitivity of the changes in interest rates are being
analyzed by “Present Value Basis Points” method (“PVBP”) and relevant limits are being determined.

Various stress scenarios, liquidity, gap, and volatility analysis have been performed regarding the
control, monitor and management of the market risks. The purpose of these analyses is to be prepared
for the possible risks and to make quick decisions regarding the targeted profitability.

Analyses that are conducted related to determined risks are being tracked by committees such as the
Asset-Liability Committee and the Market Risk Committee and value adding decisions are made. The
foreign exchange gains and losses from the foreign exchange transactions are being recorded at the date
of transactions conducted. Foreign currency denominated monetary assets and liabilities are translated
with the exchange rates prevailing. Gains and losses arising from such valuations are recognized in the
income statement under the account of “Foreign exchange gains or losses”, except for foreign currency,
non-performing loans and other foreign currency denominated non-monetary assets and liabilities.
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CONVENIENCE TRANSLATION OF PUBLICLY ANNOUNCED
UNCONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED
IN TURKISH, SEE NOTE 3.1

HSBC BANK A.S.

NOTES RELATED TO UNCONSOLIDATED FINANCIAL STATEMENTS
AT 31 MARCH 2019

(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (“TL”).)

VI.

EXPLANATIONS ON INVESTMENTS IN ASSOCIATES AND SUBSIDIARIES

The Bank has no investments in associates as of 31 March 2019. Investments in subsidiaries are
accounted in accordance with the “Turkish Accounting Standard for Individual Financial Instruments”
(“TAS 27”) in the unconsolidated financial statements. Investments in subsidiaries that do not have a
quoted market price in an active market and whose fair value cannot be reliably measured are carried
at cost less provision for impairment. Non-financial subsidiary of the Bank is HSBC Odeme Sistemleri
ve Bilgisayar Teknolojileri Basin Yaym ve Miisteri Hizmetleri A.S. HSBC Odeme Sistemleri ve
Bilgisayar Teknolojileri Basin Yayin ve Miisteri Hizmetleri A.S. was established on 10 December 1999
to provide VIP services either for its clients or the clients of the legal entities, and in this respect, to
provide hospitality, catering and private waiting room.

EXPLANATIONS ON FORWARD TRANSACTIONS, OPTIONS AND DERIVATIVE
INSTRUMENTS

In order to reduce the foreign exchange position risk the Bank conducts currency forward purchase and
sale transaction agreements, currency swap purchase and sale transaction agreements and option
purchase and sale agreements. In order to reduce the interest risk, the Bank conducts interest futures
and forward interest rate agreements. The fair value differences of derivative instruments that are
reflected in the profit and loss accounts are measured at fair value and associated with income statement
during recognition. If the fair value of derivative financial instruments is positive, it is disclosed under
the main account “Derivative Financial Assets at Fair Value Through Profit or Loss”; and if the fair
value difference is negative, it is disclosed under “Derivative Financial Liabilities at Fair Value
Through Profit or Loss”. Differences arising from the valuation of fair value are reflected in the
"Derivative Financial Transactions Gains/Losses" account under income.

EXPLANATIONS ON INTEREST INCOME AND EXPENSES

Interest income is recorded according to the effective interest rate method (rate equal to net present
value of future cash flows or financial assets and liabilities) defined in the TFRS 9 “Financial
Instruments” standard by applying the effective interest rate to the gross carrying amount of a financial
asset except for: purchased or originated credit-impaired financial assets or financial assets that are not
purchased or originated credit-impaired financial assets but subsequently have become credit-impaired
financial assets. When applying the effective interest rate method, an entity identifies fees that are an
integral part of the effective interest rate method of a financial instrument. Fees that are an integral part
of the effective interest rate of a financial instrument are treated as an adjustment to the effective interest
rate, unless the financial instrument is measured at fair value, with the change in fair value being
recognized in profit or loss.

When applying the effective interest method, The Bank amortized any fees, transaction costs and other
premiums or discounts that are included in the calculation of the effective interest rate over the expected
life of the financial instrument. In case an interest was accrued on a security before its acquisition, the
collected interest is divided into two parts as interest before and after the acquisition and only the interest
of the period after the acquisition is recorded as interest income in the financial statements. If the
expectation for the cash flows from financial asset is revised for reasons other than the credit risk, the
change is reflected in the carrying amount of asset and in the related statement of profit or loss line and
is amortized over the estimated life of financial asset.

EXPLANATIONS ON FEE AND COMMISSION INCOME AND EXPENSES

All fees and commission income are recognised on an accrual basis in accordance with the matching
principle or “Effective Rate Method (Internal Rate of Return Method)” and according to the TFRS 15
“Revenue From Contracts With Customers”, except for certain commission income for various banking
services, which are recorded as income at the time of collection.
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VII.

EXPLANATIONS ON FINANCIAL ASSETS

The Bank categorizes its financial assets as fair value through profit/loss, fair value through other
comprehensive income or measured at amortized cost. Such financial assets are recognized or
derecognized according to TFRS 9 Financial Instruments Part 3 Issued for classification and
measurement of the financial instruments published in the Official Gazette No. 29953 dated 19 January
2017 by the Public Oversight Accounting and Auditing Standards Authority. Financial assets are
measured at fair value at initial recognition in the financial statements. During the initial recognition of
financial assets other than "Financial Assets at Fair Value Through Profit or Loss", transaction costs are
added to fair value or deducted from fair value.

The Bank recognize a financial asset into financial statements when it becomes a party to the contractual
terms of a financial instrument. During the first recognition of a financial asset into the financial
statements, business model determined by Bank management and the nature of contractual cash flows
of the financial asset are taken into consideration. When the business model determined by the Bank's
management is changed, all affected financial assets are reclassified and this reclassification is applied
prospectively. In such cases, no adjustments is made to earnings, losses or interest that were previously
recorded in the financial statements.

Classification and measurement of financial instruments

According to TFRS 9 requirements, classification and measurement of financial assets will depend on
the business model within which financial assets are managed and their contractual cash flow
characteristics whether the cash flows represent “Solely Payments of Principal and Interest” (“SPPI”).

Assessment whether contractual cash flows are solely payments of principal and interest

For the purposes of this assessment, “principal” is defined as the fair value of the financial asset on
initial recognition. “Interest” is defined as consideration for the time value of money, for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Bank
will consider the contractual terms of the instrument. This will include assessing whether the financial
asset contains a contractual term that could change the timing or amount of contractual cash flows such
that it would not meet this condition. In making the assessment, the Bank consider:

- Contingent events that would change the amount and timing of cash flows
- Leverage features

- Prepayment and extension terms

- Features that modify consideration for the time value of money
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VII. EXPLANATIONS ON FINANCIAL ASSETS (Continued)
a. Financial Assets at Fair Value Through Profit or Loss:

Financial assets at fair value through profit/loss are financial assets other than the ones that are managed
with business model that aimed to hold to collect contractual cash flows or business model that aims to
collect both the contractual cash flows and cash flows arising from the sale of the assets; and in case of
the contractual terms of the financial asset do not lead to cash flows representing solely payments of
principal and interest at certain date; that are either acquired for generating a profit from short term
fluctuations in prices or are financial assets included in a portfolio aiming to short-term profit making.
Financial assets at the fair value through profit or loss are initially recognized at fair value and measured
at their fair value after recognition. All gains and losses arising from these valuations are reflected in
the income statement. According to uniform chart of accounts explanations interest income earned on
financial asset and the difference between their acquisition costs and amortized costs are recorded as
interest income in the statement of profit or loss. The differences between the amortized costs and the
fair values of such assets are recorded under trading account income/losses in the statement of profit or
loss. In cases where such assets are sold before their maturities, the gains/losses on such sales are
recorded under trading account income/losses.

b. Financial Assets at Fair Value Through Other Comprehensive Income:

In addition to Financial assets within a business model that aims to hold to collect contractual cash
flows and aims to hold to sell, financial asset with contractual terms that lead to cash flows are solely
payments of principal and interest at certain dates, they are classified as fair value through other
comprehensive income. Financial assets at fair value through other comprehensive income are
recognized by adding transaction cost to acquisition cost reflecting the fair value of the financial asset.

“Unrealized gains and losses” arising from changes in the fair value of financial assets classified as
financial assets at fair value through other comprehensive income are recognized in the shareholders’
equity as “Other accumulated comprehensive income that will be reclassified in profit or loss”, until
the related fair value differences accumulated in the shareholders’ equity are transferred to the income
statement. Interest and dividends received from financial assets at fair value through other
comprehensive income are recorded in interest income and dividend income as appropriate.

Equity securities, which are classified as financial assets at fair value through other comprehensive
income, that have a quoted market price in an active market and whose fair values can be reliably
measured are carried at fair value. Equity securities that do not have a quoted market price in an active
market and whose fair values cannot be reliably measured are carried at cost, less provision for
impairment.

During initial recognition an entity can choose in an irrevocable was to record the changes of the fair
value of the investment in an equity instrument that is not held for trading purposes in the other
comprehensive income. In the case of this preference, the dividend from the investment is taken into
the financial statements as profit or loss.
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VII.

VIIL.

EXPLANATIONS ON FINANCIAL ASSETS (Continued)
c. Financial Assets Measured in Amortized Cost:

Financial assets that are held for collection of contractual cash flows where those cash flows represent
solely payments of principal and interest are classified as financial assets measured at amortized cost.
These financial assets are initially recognized at total of acquisition and transaction cost. After their
initial recognition, they are carried at “Amortized Cost” using the “effective interest method”. As of 31
March 2019 and 31 December 2018, the Bank has no marketable securities measured at amortized cost.

d. Loans:

Loans are financial assets that have fixed or determinable payments terms and are not quoted in an
active market. Loans are initially recognized at acquisition cost plus transaction costs presenting their
fair value and thereafter measured at amortized cost using the "Effective Interest Rate (internal rate of
return) Method".

Bank’s loans are recorded under the "Measured at Amortized Cost" account.
EXPLANATIONS ON EXPECTED CREDIT LOSSES

The Bank recognizes a loss allowance for expected credit losses on financial assets measured in
amortized cost and financial assets at fair value through other comprehensive income.

As of 1 January 2019, the Bank recognizes a loss allowance for expected credit losses based on the
regulation published in the Official Gazette no. 29750 dated 22 June 2016 in connection with
“Procedures and Principals regarding Classification of Loans and Allowances Allocated for Such Loans”
in accordance with TFRS 9. In this context, the loan provision calculation method which is set out in
accordance with the relevant legislation of BRSA as explained in detail in the accounting policy
numbered X-a as of 31 December 2018 changed by applying expected credit loss model with the
implementation of TFRS 9. The expected credit loss estimates are required to be unbiased, probability-
weighted and include supportable information about past events, current conditions, and forecasts of
future economic conditions.

These financial assets are divided into three categories below depending on the increase in credit risk
observed since their initial recognition:

Stage 1:

For the financial assets at initial recognition or that do not have a significant increase in credit risk since
initial recognition. Impairment for credit risk is recorded in the amount of 12-month expected credit
losses.

Stage 2:

In the event of a significant increase in credit risk since initial recognition, the financial asset is
transferred to Stage 2. Impairment for credit risk is determined on the basis of the instrument’s lifetime
expected credit losses.

Stage 3:

Stage 3 includes financial assets that have objective evidence of impairment at the reporting date. For
these assets, a lifetime expected credit loss is recorded.
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VIIL.

EXPLANATIONS ON EXPECTED CREDIT LOSSES (Continued)

Calculation of expected credit losses

The calculation of expected credit losses consists of three main parameters: probability of default (PD),
loss given default (LGD) and exposure at default (EAD). PDs and LGDs used in the ECL calculation
are point in time (“PIT”)-based for key portfolios and consider both current conditions and expected
cyclical changes.

While the expected credit loss is estimated, three scenarios (baseline scenario, adverse scenario,
optimistic scenario) are evaluated. Each of these scenarios was associated with the different PD and
LGD.

In addition, a certain portion of commercial and corporate loans is assessed individually in accordance
with the internal policies in the calculation of the expected credit losses based on TFRS 9. Such
calculations are made by discounting the expected cash flows from the individual financial instrument
to its present value using the effective interest rate.

When measuring expected credit losses, it shall be considered the risk or probability that a credit loss
occurs by reflecting the possibility that a credit loss occurs and the possibility that no credit loss occurs,
even if the possibility of a credit loss occurring is very low. Such assessment is made by reflecting the
estimate of expected credit losses which is unbiased and probability-weighted determined by evaluating
a range of possible outcomes.

Probability of Default (PD)

The PD represents the likelihood of a default over a specified time period. A 12-month PD represents
the likelihood of default determined for the next 12 months and a lifetime PD represents the probability
of default over the remaining lifetime of the instrument. The lifetime PD calculation is based on a series
of 12-month PIT PDs In modeling, factors such as segment information, systematic and non-systematic
information are taken into consideration.

It is used internal rating systems for commercial portfolio to measure risk level. The internal rating
models used for the commercial portfolio include customer financial information and qualitative survey
responses. Whereas behavioral and application scorecards used in the retail portfolio include; the
behavioral data of the customer and the product in the Bank, the demographic information of the
customer, and the behavioral data of the customer in the sector. In the retail portfolio, a structure was
constructed on the segment based structure and the distribution of the customers among the
predetermined segments. Segments are formed by product-specific variables and product based.
Probability of default calculation has been carried out based on past information, current conditions and
forward looking macroeconomic parameters.

Loss Given Default (LGD)

The LGD represents an estimate of the loss at the time of a potential default occurring during the life of
a financial instrument. The LGD is calculated taking into account expected future cash flows from
collateral and other credit enhancements by considering time value of money.

LGD calculations are performed using historical data which best reflects current conditions, by
formation of segments based on certain risk factors that are deemed important for each portfolio and
inclusion of forward-looking information and macroeconomic expectations. LGD summarizes all cash
flows from customers subsequent to default. It covers all costs and collections that occur during the
collection cycle, including collections from collaterals. It also includes the "time value of money"
calculated by means of deducting costs and additional losses from the present value of collections. The
Bank bases its estimates on models for collateralized portfolios and on previous experience for
unsecured parties, except for corporate loans that are assigned by the Basel Committee individually or
as designated by the Basel Committee.
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VIIL.

EXPLANATIONS ON EXPECTED CREDIT LOSSES (Continued)
Exposure at Default (EAD):

The EAD represents an estimate of the exposure to credit risk at the time of a potential default occurring
during the life of a financial instrument. It represents the cash flows outstanding at the time of default,
considering expected repayments, interest payments and accruals, discounted at the effective interest
rate. Future drawdowns on facilities are considered through a credit conversion factor (CCF) that is
reflective of historical drawdown and default patterns and the characteristics of the respective portfolios.
While the expected credit loss is estimated, three scenarios (baseline scenario, bad scenario, optimistic
scenario) are evaluated. Each of these scenarios was associated with 