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Basic Information Document and Prior Information Form

Private Sector Bond

This document has been prepared to provide information about Private Sector Bond. This document is not a sales or
marketing document. This document has been prepared to ensure that investors comprehend potential risks and
fundamental features of the product. We recommend that investors take a decision after reading this document.

About Private Sector Eurobond

A Private Sector Bond is a bond issued by corporates
with maturity of 1 year or more and denominated in
Turkish Lira. Turkish Lira denominated Private sector
bonds can be either discounted or with coupon. The
coupon interest may be fixed or floating. Payments may
be quarterly, semi-annual or annual.

Investment Purpose of Private Sector Bond

Since private sector bond represent the corporate’s own
debt, in cases where these securities are held f{ill
maturity, the issuing company is liable to pay nominal
amount (face amount) and interest.

Private sector bonds can be redeemed within secondary
markets before their maturity depending on current
market conditions. Private sector bonds provide long-
term investment opportunity; regular income may
achieved by coupon payments. In addition, due to price
difference in trading, there is possibility of obtaining
capital gain.

About Risk and Return Profile of Private Sector
Bond

Private sector bonds risk profile is compatible with the
risk profile of customers who are willing to take “Very
High Risk”. Products with “Very High Risk” risk profile
have higher probability of price fluctuations since they
involve higher investment risk. Private sector bonds may
enable higher income yield compared to Low and
Medium Risk level products. However, it also has higher
probability of capital loss compared to Low and Medium
Risk level products.

Private sector bonds are suitable for investors who
prefer long-term investments denominated in foreign
currencies and who do not need emergency cash.
Private sector bonds should not be preferred for short-
term investments.
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Fees and Commissions

A maximum commission rate of 1% may be applied for
private sector bond subscription/redemption orders.
Annual CRA custody fee for Private Sector Bond is
0.005% (5 per hundred thousand).

Tax

The tax schedule for private sector bonds capital gains
and interest incomes applicable to both full and limited
taxpayer individuals are summarized below:

Interest Income on
Private Sector Bond

Capital Gain on
Private Sector Bond

Subject to 10 % withholding tax. Subject to 10 % withholding tax.

Withholding tax is the final Withholding tax is the final
taxation. taxation.

Not subject to declaration. Not subject to declaration.

Bonds security transfers made to another person or
transfers from customer’s individual account to his/her
joint account is assessed as trading and income tax may
occur in case trading income is generated.

Private Sector Bond Subscription-Redemption

Principles

» The minimum transaction amount depends on the
type of the private sector bond.

» On workdays, private sector bond subscription
orders given between 10:00-14:00 are executed
within the same day; subscription orders given after
14:00 are executed on the next following day.

» On workdays, private sector bond redemption
orders given between 09:30-16:30 are executed
within the same day

» On behalf of our customers private sector bond
subscription/redemption orders are carried out from
the Bank’s portfolio.

> Private sector bonds are registered and monitored
in the account opened at individual owner basis by
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CRA (Central Registry Agency) in dematerialized
form.

» As issuer, corporate company is obliged to pay the
principal amount and coupon payments of private
sector bonds.

» Private sector bond subscription/redemption orders
can be only given through HSBC Bank A.S.
branches.

» The current value of private sector bonds can be
accessed through HSBC Bank A.S. branches.

Fundamental Risks of Private Sector Bond
Interest Rate Risk: Market interest rates have a direct
impact on fixed income securities. When interest rates
rise, private sector bond prices typically fall, this may
cause capital loss.
Counterparty Risk: Investors may have total or partial
loss of the invested capital due to the bankruptcy or to
the weakening of the financial state of the local
corporate company. As private sector bonds have risks
stemming from the financial status of the issuing
corporate company, these investment products are not
guaranteed by HSBC Bank A.S. Counterparty risk of
private sector bonds is higher compared to fixed income
securities issued by Turkish Treasury. Possibilities of
default or bankruptcy or deterioration in financial status
of the issuer should be considered along with
confiscation of its assets by public authority.

Liquidity Risk: In secondary markets, there is risk for

investors who cash out their investment products.

Liquidity risk is the risk that investors may have difficulty

finding a buyer when they want to sell and may be forced

to sell at a significant discount to market value.

Market Risk: Due to the fluctuations in the price of

financial securities, the portfolio value may decrease

and because of that reason investor may experience a

loss in capital.

Country Risk: The economic, politic and social

structure of a country (where the investment is made) in

addition to interest rate and exchange rate policies may
have impact on the price of the investment product.

These risks which can be defined as local risks could be

currency restrictions, transfer risks, moratorium, tax

regulations etc. Moreover, there can be fluctuations in
the price of the equity because of the global economic
and politic effects.

Operational Risk: The risk that can be based on,

directly or indirectly, the inadequate internal processes,

people, systems and/or external agents. Investment
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process is being overseen by internal control and risk
management. Additionally, this process is being audited
by regulatory authorities.

Credit Risk: Issuers of bonds and bills may not be able
to repay principal and interest amount on due date and
become default. This risk is higher for corporate bonds
compared to government bonds.

Other Investment Product Risks: Investment
products are notdeposits. They are not under guarantee
or insurance or any liability of HSBC Bank A.S. or other
related institutions. Investment products are not insured
by any govemment. Investment products have various
risks including capital loss. The past performance of an
investment product is not a guarantee for future returns,
prices may increase or decrease. Investment products
denominated in foreign currencies may be exposed to
currency risk and may have capital loss due to
fluctuations in exchange rates. All risk regarding the
investment products belong to the customer. HSBC is
the intermediary for the customer to buy or sell the
product and it does not advise or recommend to buy or
to sell the product and it does not provide investment
consultancy or portfolio management services. Net
return may vary due to fluctuations in exchange rates.
Expected return may not be obtained.

It is possible to cash out private sector bonds before
maturity; however since they will be cashed out with
current market prices, investor takes interest rate and
market risk. The selling price might be less than the
purchase price, this might cause capital loss. Therefore,
it may not be a suitable investment for investors who
might need immediate cash. Therefore, your risk profile
and appetite should be suitable for this product.
Guarantee Amount of Investor Compensation
Center

Private sector bonds are under the protection of Investor
Compensation Center up to a predetermined
announced amount for each investor in accordance with
Capital Markets Board regulations. This amount is
increased each vyear by revaluation coefficient.
Individuals and institutions excluded from the
compensation scope are not subject to this guarantee.

Withdrawal Right
This product cannot be withdrawn.
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Restrictions on Sale of Investment Products to the
Residents of US and Canada

According to international and HSBC Group regulations
investment products could not be offered to the
customer who is classified and defined as a U.S.
resident (includes residents of the United States of
America and all states, the District of Columbia,
American Samoa, Puerto Rico, Guam, The
Commonwealth of the Northem Mariana Islands, and
the US Virgin Islands) or Canadian residents. Our
customers should inform HSBC Bank A.S. immediately
in case of becoming U.S. or Canada resident.

Not an Investment Advisory

The readers should be aware that they are self-
responsible for evaluating and analyzing the underlying
instruments, investments and transactions in this
document and the information herein should not be
considered as investment recommendation.

The information and details provided in this basic
information should not be considered as investment
recommendation. Investment advisory services are
provided to individuals by taking into account their risk
and return preferences. This product may not be
suitable for your risk and return preferences and
financial status. Investment decision solely based on
information provided in this document may not meet all
initial targets. HSBC Group is not responsible for
advising on the topics related to law and tax or any other
fields that needs expertise.

This document does not provide any opinion on value or
suitability of any investment instrument. An investment
may not meet all initial targets and conditions and in
case of a hesitation it is recommended to ask for
opinions and advices from professional investment
consultants.

In compliance with CMB Regulations, HSBC Bank A.S.
takes necessary measures by creating the
organizational set-up and resolution processes to
prevent all means of conflict of interest.

Legal Warning

HSBC Bank AS is authorized by Banking Regulation
and Supervision Agency (BRSA) for banking activities
and is authorized by Capital Market Board (CMB) for
capital market activities and it is subject to supervision
and scrutiny by those institutions. HSBC Bank A.S. is
member of Borsa Istanbul A.S. to make transactions on
markets authorized by Borsa Istanbul A.S.
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HSBC Bank A.S does not accept any responsibility
regarding above information on tax issues. There may
be legal and tax risks regarding the transaction;
therefore it is recommended to seek guidance from legal
and tax advisers to assess such risks.

General Information

In accordance with legislation of European Commission,
private sector bond buy order of customers located in
one of the EEA (European Economic Area) countries
might not be executed. In case any change occurs in the
legislation mentioned here, the amendment will become
effective and you will be informed at the stage of order
placement accordingly.

The product's risks should be considered before
investing in private sector bonds. All these conditions
specified in this document can change in the future. This
document prepared by HSBC Bank A.S. is for product
and/or service presentation and it cannot be partially or
completely replicated or distributed without HSBC Bank
A.S.’s permission or any legal obligation.

By signing this document you will be accepted as you
have taken, read and understood the terms, provisions
and information in the Basic Information Document and
Prior Information Form of private sector bonds you have
demanded by your own volition and whose descriptions
can be found above.

A copy of the Basic Information Document and Prior
Information Form is given to you.

This document is issued as bilingual and in case of any
dispute Turkish version shall prevail.
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Temel Bilgiler Dokiimani ve On Bilgilendirme Formu

Ozel Sektor Tahvili

Bu dokuman yatirnmecilarin dzel sektor tahvilinin yapisini, temel bilgilerini ve risklerini anlamasi ve yatirm kararlarini
daha bilincli almasina yardimci olmak amaciyla hazirlanmistir. Bu belge satis veya pazarama dokimani degildir.
Yatinmclilarin 6zel sektor tahviline yatirnm yapmadan 6nce bu dokiimani okuyup daha bilingli bir karar vermeleri dnerilir.

Ozel Sektor Tahvili Hakkinda

Ozel sektor tahvili, sirketlerin, kaynak saglamak
amaciyla, TUrk Lirasi Uzerinden ihrag edilen 1 yil veya
daha uzun vadeli borglanma senetleridir. Ozel sektdr
tahvilleri iskontolu veya kuponlu olarak inrag edilebilirler.
Kupon faizleri, sabit ve degisken olabilir. Kupon dédeme
dénemleri 3 ay, 6 ay ya da 1 yildir.

Ozel Sektor Tahvilinin Yatinim Amaci

Sirketler tarafindan ihrag edilen 0zel sektor tahvilleri
sirketlerin kendi borcu oldugundan vade sonuna kadar
elde tutulmalari durumunda nominal tutarin ve faizinin
geri odenmesi menkull ihra¢ eden sirketin
taahhldUndedir.

Ozel sektor tahvilleri vade sonunu beklemeden ikincil
piyasalarda o gunki piyasa kosullarinda nakde
cevrilebilir. Ozel Sektor tahvilleri uzun vadeli yatirm
yapma imkani saglar, kupon Odemeleri sayesinde
duzenli gelir elde edilebilir. Ayrica, alim satim fiyat farki
nedeniyle sermaye kazanci elde etme imkani da
bulunmaktadir.

Ozel Sektor Tahvilinin Risk ve Getiri Profili Hakkinda
Ozel sektor tahvilinin risk seviyesi risk profili “Gok
Yilksek Risk” olan musteriler ile uyumludur. “Cok
Yiksek Risk” risk profili ile uyumlu Grlnler, daha yiiksek
yatinm riski icerdigi icin fiyatlarinda dalgalanma
yasanma ihtimali olan yatinm Griinleridir. Ozel sektor
tahvilleri duistik ve orta risk profilindeki Griinlere kiyasla
daha ylksek getiri imkani saglayabilecegi gibi yine bu
urinlere kiyasla anapara deger kaybi yasama ihtimali
cok daha vylksektir. Acil nakde ihtiyaci olmayacak
yatinmcilar igin uygundur. Kisa vadeli yatinmlar igin
tercih edilmemelidir.
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Ucret ve Komisyon Bilgileri

Ozel sektor tahvil alim/satim islemlerinde azami %!
komisyon orani uygulanabilmektedir.

Ozel Sektér Tahvili icin yilllk MKK saklama iicreti%
0,005'tir (yUz binde 5).

Vergi

Tam ve dar mikellef gergek kisiler tarafindan elde edilen
0zel sektor tahvili alim-satim kazanglari ve faiz gelirleri
icin uygulanan vergiler asagida yer almaktadir.

Ozel Sektor Tahvili Faiz | Ozel Sektor Tahvili Alim-Satim

Gelirleri Kazanglari
% 10 oraninda stopaja 0 . .
tabidir % 10 oraninda stopaja tabidir.

Stopaj nihai vergidir. Stopaj nihai vergidir.

Beyan edilmez. Beyan edilmez.

Ozel sektdr tahvili devir islemlerinde bagka bir kisiye
veya kisinin tekil hesabindan ortakligi bulunan bir diger
hesaba yapilacak virmanlar alim satim iglemi olarak
degerlendirilmekte olup, alim satim geliri olugmasi
durumunda gelir vergisi olusabilir.

Ozel Sektor Tahvili Alim-Satim Bilgileri

> Ozel sektdr tahvili igin islem alt limiti kiymetin cinsine
gore degisebilmektedir.

> s glinlerinde dzel sektdr tahvili alim emirlerinizi saat
10:00-14:00 arasinda iletmeniz durumunda igleminiz
ayni gun valorli; 14:00ten sonra iletmeniz
durumunda ertesi is gund valorll  olarak
gerceklestiriimektedir.

> s glinlerinde 6zel sektdr tahvili satim emirlerinizi
saat 09:30-16:30 arasinda iletmeniz durumunda
isleminiz ayni gln valorli olarak
gerceklestiriimektedir.

» Musterilerimiz adina ozel sektor tahvili alig-satis
islemleri Bankamiz portfdylinden
gerceklestiriimektedir.

» Yatinmcilarin -~ satin  almig  olduklar  Devlet
Tahvil/Hazine ~ Bono’llart  MKK  nezdindeki
hesaplarinda kaydi olarak izlenmektedir.
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> Ozel sektdr tahvili anapara ve kupon ddemelerinin
yukumlGluga kiymeti inrag eden sirkete aittir.

> Ozel sektor tahvili alim-satim talimatlar yalnizca
HSBC Bank A.S. Subeleri araciligyla verilebilir.

> Ozel sektdr tahvil fiyatlarna HSBC Bank A.S.
Subeleri araciligiyla ulasilabilir.

Ozel Sektor Tahviline Ait Temel Riskler

Faiz riski: Piyasa faiz oranlarinin sabit getirili menkul
kiymetlerin  Uzerinde direkt etkisi vardir. Piyasa
faizlerindeki ylkselisler 6zel sektor tahvil fiyatlarinda
deger kaybina ve anapara zarar riskine yol agabilir.
Karsi Taraf Riski: Yatirimci, 6zel sektor tahvili ihrag
eden sirketin mali yapisinin zayiflamasi veya iflas etmesi
sonucunda anaparasinin tamaminin veya bir kismini
kaybedebilir. Ozel sektdr tahvilleri kiymeti ihrag eden
sirketin ~ mali  yapisindan  kaynaklanan  riskleri
tasidigindan bu Grtnler HSBC Bank A.S. tarafindan
garanti edimemektedir. Karg! taraf riski DiBS'lere oranla
daha vyiksektir. ihracci sirketin mali durumunun
bozulmasi, temerriide dismesi, iflas, sirket malvarligina
kamu otoriteleri tarafindan el konulmasi gibi intimaller de
g6z dnlnde bulundurulmalidir.

Likidite Riski: ikincil piyasalarda, yatirimeinin Griinlerini
nakde cevirebilmelerine iliskin risk bulunmaktadir.
Piyasada yeterli miktarda alici/satici bulunmamasi,
istenilen fiyatin olusmamasi likidite riskini olusturur.
Piyasa Riski: Finansal varliklarin fiyatlarindaki
hareketlerden dolayr yatinm yapilan varligin degeri
azalabilir ve buna bagl olarak anaparadan kayiplar
yasanabilir.

Ulke Riski: Yatirim yapilan ilkenin ekonomik, politik ve
sosyal yapisi, ayrica faiz ve kur politikalari Grlinin
fiyatinda belirgin etkiye sahip olabilir. Yerel riskler diye
tanimlayabilecegimiz bu riskler, ddviz kisitlamalari,
transfer riskleri, moratoryum, vergi degisiklikleri vs.
olabilir. Ayrica global ekonomik ve politk dengelerde
olusacak degisiklikler de 6zel sektor tahvil fiyatlarinda
dalgalanmalara sebep olabilir.

Operasyonel Risk: Basarisiz veya yetersiz i¢ stregler,
insanlar ve sistemler veya dis etkenlerden kaynaklanan
dogrudan veya dolayll kayip riskini tanimlar. Yatirim
slregleri i¢c kontrol ve risk yonetimi departmanlari
tarafindan gdzetlenmekte ve diizenleyiciler tarafindan
denetlenmektedir.

Kredi Riski: Tahvil ve Bono ihra¢ eden kuruluslar
anapara ve faiz geri 6demelerinde yukumluluklerini
karsilayamayabilirler ve temerriide dusebilirler. Bu risk
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sirket tahvillerinde, devlet tahvillerine gére daha
yuksektir.

Diger Yatiim Uriin Riskleri: Yatinm Uriinleri; mevduat
degildir. HSBC Bank ve diger ilgili kuruluslarinin teminati,
garantisi, sigortasi ya da herhangi bir yGkimlaligu
altinda degildir. Yatirrm UGrlnleri, herhangi bir devlet
tarafindan  sigortalanmamigtir. ~ Yatirm  rlnleri
anaparanin yitirilmesi dahil gesitli yatinm riskleri
icerebilir. Yatinm Grlnlerinin gegmisteki performanslari,
gelecekteki performanslarinin gostergesi degildir, fiyatlar
dlsebilir ya da yukselebilir. Doviz cinsinden yatirim
urtnleri, dovizdeki muhtemel dalgalanmalar nedeniyle
anapara kaybi da dahil kur risklerine maruz kalabilir.
Yatirim Urtnlerine iliskin tim risk misteriye aittir. Banka,
ilgili yatinm GrinGnln alim / satim islemlerine sadece
aracilik etmekte olup; alim / satim igin tavsiye veya
oneride bulunmamaktadir ve hicbir sekilde yatirnm
danigmanligi ve portfdy yonetim hizmeti vermemektedir.
Net kazang kurlardaki hareketlere bagll olarak
degisebilir, beklenen net getiri elde edilmeyebilir.

Ozel sektor tahviline yatinm yapildiginda vadeden énce
nakde donmek mimkindur. Ancak nakde donilecedi
tarinteki piyasa kosullari gergevesindeki fiyatlar gegerli
olacagindan faiz ve fiyat riski gegerli olur. Alis fiyati ile
satis yapildigi dénemdeki fiyata gore anapara kaybi s6z
konusu olabilir. Bu nedenle, acil ya da beklenmedik bir
zamanda nakde dénmek isteyebilecek yatirimcilar igin
dogru bir yatinm araci olmayabilir. Bu nedenle risk
istahinizin ve profilinizin  bu GrGine uygun olmasi
gerekmektedir.

Yatirimei1 Tazmin Merkezi Giivence Miktari

Ozel sektor tahvil islemi her bir yatinmer igin belirli bir
tutara kadar Sermaye Piyasasi Kurulu Diizenlemeleri
uyarinca Yatinmcr Tazmin Merkezinin guvencesi
altindadir. Bu tutar her yil ilan edilen yeniden degerleme
katsayisi oraninda artirilir. Tazmin kapsami diginda
kalan kisi ve kurumlar bu givence miktarindan
faydalanamaz.

Cayma Hakki
Niteligi geregi bu driinden cayilamaz.

ABD ve Kanada VYerlesiklere Yatinm Uriinii
Satilamamasi

Uluslararasi yasa ve HSBC Grup kurallari geregi
bankamiz tarafindan ABD Yerlesiklere (Amerika Birlesik
Devletleri ve tiim eyaletleri, Columbia Bélgesi, Amerikan
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Samoasl, Porto Riko, Guam, Kuzey Mariana Adalari
Toplulugu ve Amerika Virgin Adalari yerlesik olarak kabul
edilen kisilere) veya Kanada Yerlesik olarak
siniflandirilan ~ kigilere ~ yatirm  driind satigl
yapilamamaktadir. Musterilerimizin “ABD Yerlesik ya da
Kanada Yerlesik™ statlisine girmesi halinde, bu durumu
ivedilikle HSBC Bank A.$.’ne bildirmeleri gerekmektedir.

Yatirim Tavsiyesi Niteliginin Bulunmamasi
Okuyucular, bu dokimanda atif yapilan (rlnler,
yatirmlar ve islemler hakkinda kendi bagimsiz
degerlendirme ve arastirmasini yapmaktan sahsen
sorumludur ve bu dokiimanda verilen bilgileri bir yatirim
tavsiyesi olarak esas almamalidir.

Bu temel bilgiler dokimaninda yer alan 6zel sektor
tahviline ait bilgi ve detaylar genel niteliktedir; yatirm
danigmanhigi kapsaminda degildir. Yatinm danigmanligi
hizmeti, yetkili kuruluglar tarafindan kisilerin risk ve getiri
tercihleri dikkate alinarak kisiye 6zel sunulmaktadir. Bu
urtin mali durumunuz ile risk ve getiri tercihlerinize uygun
olmayabilir, sadece burada yer alan bilgilere dayanilarak
yatirim karari verilmesi beklentilerinize uygun sonuclar
dogurmayabilir. HSBC Grubunun hukuki ve vergisel
konularda veya baska uzmanlik gerektiren alanlarda
tavsiye verme sorumlulugu bulunmamaktadir.

Bu dokiimanda belirli bir Grinin degerliligi  veya
uygunlugu hakkinda hicbir fikir beyan edilmemektedir.
Yapilan bir yatirim tim olasi hedef ve kosullar igin uygun
olmayabilir ve bu Urtin hakkinda herhangi bir tereddut
yasamaniz halinde profesyonel yatirm
danigsmanlarindan  tavsiye ve gOris alinmasi
onerilmektedir.

HSBC Bank A.S., SPK diizenlemeleri ile uyumlu olarak;
olugabilecek her turlu gikar catigmalarini engelleyecek
orgutsel yapilanmayr ve karar alma sureclerini
olusturarak gerekli tedbirleri alir.

Yasal Uyari

HSBC Bank A.S. Bankacilik faaliyetlerinde bulunmak
uzere BDDK, sermaye piyasasi faaliyetlerinde bulunmak
uzere SPK tarafindan yetkilendirilmistir ve séz konusu
kurumlarin goézetim ve denetimine tabidir. HSBC Bank
A.S. ayni zamanda Borsa istanbul piyasalarinda islem
yapmak (izere Borsa Istanbul A.S. tarafindan
yetkilendirilmis bir borsa Uyesidir.

Vergi kisminda yer alan bilgilerle ilgili olarak HSBC Bank
AS. hicbir  sorumluluk  kabul etmez. Vergi
dizenlemelerinin gelecekte ve/veya kisiye 6zel degisiklik
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gosterebilecegi ihtimali g6z ardi ediimemelidir; bu
nedenle bir vergi uzmanina danigiimasini tavsiye ederiz.

Genel Bilgiler

Avrupa Komisyonu mevzuatl kurallari geregi islem
aninda Avrupa Ekonomik Birligi Uyesi iilkelerinden
birinde bulunan musterilere, 6zel sektor tahvili satis
islemi yapilamayabilir. isbu maddede bahse konu edilen
mevzuat gergevesinde bir degisiklk meydana gelmesi
halinde, degisiklik uygulamaya gegecek ve bu konuda
tarafiniza islem aninda bilgilendirme yapilacaktir.

Ozel sektor tahviline yatinm yapilmadan énce {riiniin
riskleri g6z onunde bulundurulmalidir. Bu dokimanda
belirtilen kosullarin tiimii ileride degistirilebilir. Uriin
velveya hizmet tanitim amagli bu dokiiman HSBC Bank
A.$ tarafindan hazirlanmistir ve izin alinmaksizin veya
yasal bir zorunluluk olmadan herhangi bir yolla kismen
veya tamamen ¢ogaltilamaz ve dagitilamaz.

Bu dokimani imzalamakla yukarida agiklamalari
bulunan ozel sektor tahvili Grindnin Temel Bilgiler
Dokiimani ve On Bilgilendirme Formunu aldiginiz,
okudugunuz, anladiginiz, bu belgelerde yer alan sartlari
ve bilgileri kabul ederek, bilerek kendi 6zgur iradenizle
talepte bulundugunuz kabul edilecektir. Temel Bilgiler
Dokiimani ve On Bilgilendirme Formu'nun bir érnegi de
tarafiniza veriimistir.

Migteri Ad1 Soyadi:

Miisteri imzasi:

Tarih:
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